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SUMMARY 


Wheat  and  Feedgrains  -  Since  last  month's  report,  significant  changes  have 
been  made  in  the  estimated  19T5/T6  season  supply /demand  balances  for  both  the 
United  States  and  the  Soviet  Union.     The  primary  adjustments  to  these  balances 
are:     An  increase  in  estimated  U.S.  coarse  grain  production  of  approximately 
1  million  metric  tons  and  in  197^/75  coarse  grain  carryout  stocks  of  2  million 
tons;  a  decrease  in  the  estimated  Soviet  harvest  of  15  million  tons  with 
corresponding  changes  in  estimated  import  needs  and  projected  Soviet  consumption; 
and  an  increase  of  nearly  3  million  tons  in  the  estimate  of  U.S.  wheat  exports 
for  the  July/ June  1975/76  marketing  year. 

Rice  -  Reports  as  of  late  October  and  early  November  indicated  that  rice  paddy 
production  prospects  continue  favorable  in  nearly  all  of  East  and  Southeast 
Asia,  with  the  1975  crop  expected  to  exceed  last  year's  record  outturn  by 
U  to  5  percent. 

USDA  Proposes  New  Marketing  Year  for  Grains  -  On  October  31,  the  U.S.  Department 
of  Agriculture  announced  that  it  proposes  to  change  the  marketing  years  for 
oats,  barley,  rye,  flaxseed,  and  sorghum  to  June  1  through  May  31  in  order  to 
more  nearly  correspond  with  harvesting  schediiles  in  the  major  producing  areas. 
These  changes  would  be  effective  with  the  marketing  year  starting  June  1,  1976. 

Cotton  -  An  unexpectedly  sharp  decline  in  area  being  planted  in  Southern  Brazil, 
moderate  weather  damage  in  several  countries  and  expectations  of  a  bumper  crop 
in  India,  resulted  on  balance  in  a  slight  decline  in  world  cotton  production 
prospects  to  57-7  million  bales.     U.S.  export  sales  continued  slow. 

Oilseeds  -  '^'forld  production  of  oilseeds  in  1975  is  estimated  at  95-7  million 
metric  tons,  up  1.0  million  tons  from  last  month's  estimate.     The  increase 
primarily  reflects  an  upward  revision  in  U.S.  soybean  production  offset  somewhat 
by  downward  revisions  in  West  African  peanut  and  Soviet  sunflowerseed  production. 

Exports  of  oilseeds  and  meals,  meal  basis,  in  1976  are  forecast  at  25.9  million 
tons,  up  1  million  tons  from  last  month's  estimate.     The  revision  primarily 
reflects  an  improved  outlook  for  soybean,  sunflower  and  flax  oilseed  and  meal 
exports.     Rapeseed,  peanut  oilseed,  and  meal  export  forecasts  were  reduced. 

Exports/Imports  -  U.S.  agricultural  exports  are  now  expected  to  reach  $22.7  billi 
during  fiscal  year  1976.  Exports  of  major  bulk  commodities  are  expected  to  total 
over  100  million  metric  tons,  nearly  20  million  tons  above  the  fiscal  1975  volume 
Rice  exports  should  remain  near  the  fiscal  1975  record  volume. 

Shipments  to  the  Soviet  Union  and  Eastern  Europe  will  show  the  greatest  increase 
over  fiscal  1975.     Corn  sales  to  the  Soviet  Union  have  amounted  to  2.7  million 
metric  tons  since  the  moratorium  was  lifted  on  October  20.     Larger  exports  are 
also  expected  to  North  Africa,  South  Asia,  Southeast  and  East  Asia,  and  Japan. 

Agricultural  imports  are  expected  to  total  $10  billion  in  fiscal  1976,  up  from 
$9.6  bill  ion  in  fiscal  1975-     Most  of  the  increase  will  be  the  result  of  higher 
prices  and  expanded  volume  for  imports  of  coffee,  tea,  and  bananas.  The 
agricultural  trade  balance  for  fiscal  1976  is  expected  to  be  about  $12.7  billion. 


2 


Exchange  Rates  -  The  German  Mark  and  Dutch  Guilder  have  advanced  in  value  during 
the  past  month;  the  Italian  lira  remained  steady  -  while  the  Japanese  yen  and 
British  Poiind  continued  their  downward  movement. 

Transportation  (Ocean)  -  October  ocean  rates  to  Trieste  and  Rotterdam  were  up. 
Rates  to  Japan  were  slightly  down. 

Rail  -  As  a  result  of  the  total  large  U.S.  grain  crop,  "both  rail  car  loadings 
and  car  shortages  showed  sharp  increases.    A  part  of  the  upswing  may  also  be 
attributed  to  the  overlap  in  crop  harvestings. 
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WORLD  WEATHER  AND  CROP  SUMMARY 


HIGHLIGHTS :     W.   European  and  N.  American  harvests  and  fall  planting  benefited 
from  much  "Indian  Summer"  weather .. soil  moisture  shortages  caused  spotty 
germination  and  poor  growth  of  crops  in  parts  of  USSR,  western  Mediterranean 
region,  and  western  portion  of  U.S.  winter  wheat  airea..soil  moisture  plentiful 
for  Australian  crops.     October  typhoons  reduced  rice  prospects  in  Kwangtung 
Province  in  the  Peoples  Republic  of  China  (PRC),  and  prolonged  rains  in  the 
southern  part  of  the  North  China  Plain  probably  reduced  winter  wheat  planting. 
Rains  picked  up  in  much  of  Brazil's  major  agricultural  region  after  extended 
drought,  reducing  stress  on  citrus,  and  causing  farmers  to  step  up  "spring" 
planting .. end  of  excellent  summer  monsoon  favored  harvests  and  fall  planting 
in  Pakistan,  India,  and  Bangladesh. 

WEATHER:     October  and  the  first  decade  of  November  were  in  the  Indian  Summer 
tradition  throughout  much  of  N.  America.     Long  periods  of  unseasonably  mild 
weather  were  only  occasionally  interrupted  by  brief  cold  snaps.  Rainfall 
tended  to  be  above  normal  in  the  U.S.  northwestern  and  south-central  states 
and  throughout  western  Canada. 

In  Central  America,  the  Caribbean  and  equatorial  S.  America  temperatures  were 
close  to  normal.     While  rainfall  was  typically  erratic,  amounts  in  and 
around  the  Caribbean  were  quite  generous.     Brazil  had  relatively  dry  weather 
in  the  northeast.     On  the  other  hand,  rains  relieved  dry  conditions  in  much 
of  the  states  of  Sao  Paulo,  Goias ,  Minas  Gerais ,  amd  Mato  Grosso.     It  was 
considerably  drier  in  Rio  Grande  do  Sul;  rather  welcome  after  very  wet 
weather  in  August  and  September.     Uruguay  and  most  of  Argentina  were  also 
drier  than  usual  with  normal  or  better  rainfall  limited  to  eastern  Buenos 
Aires  Province.     Temperatures  were  near  seasonal  except  up  to  4  or  5  degrees 
below  normal  in  Argentina's  corn  belt. 

Temperatures  have  been  below  normal  in  most  of  E.  Europe  and  the  USSR  in  parti- 
cular.    Precipitation  was  near  normal  in  the  E.  European  countries  except  for 
E.  Germany  where  it  was  inadequate  to  relieve  effects  of  the  summer  drought. 
Soil  moisture  improved  considerably  in  Poland,  Bulgaria,  and  Albania.  The 
USSR  received  beneficial  rain  and  snow  but  not  enough  in  many  places  to  correct 
poor  soil  moisture  conditions.     The  southeastern  part  of  European  USSR  is  in 
especially  poor  condition.     Snowfall  through  the  winter  would  be  protective 
to  crops  but  not  of  much  consequence  toward  improving  soil  moisture  while  soils 
remain  frozen.     An  intense  blizzard  raged  in  Siberia  Movember  9-10.     In  W. 
Europe  temperatures  were  mostly  seasonal.     Precipitation  for  the  most  part 
was  well  below  normal,  conducive  to  farm  work  but  leaving  some  areas  short 
on  soil  moisture.     Precipitation  in  October  and  early  Movember  has  been  below 
normal  in  most  of  West  Africa  and  well  below  in  Morocco,  Algeria,  and  Tunisia. 
Parts  of  Ghana  and  Sierra  Leone,  however,  received  normal  or  more  amounts. 
Temperatures  have  been  more  or  less  seasonal. 

Australia  has  had  an  exceptionally  wet  "spring"  wxth  imany  stations  registering 
record  rainfall  in  October ...  of  ten  4  or  5  times  niarHial,  here  and  there  up  to 
20  times  normal.     Temperatures  have  been  running  near  normal  in  coastal  areas 
of  the  East  trending  to  below  normal  in  the  interior  and  much  below  normal  in 
the  West.     October  was  relatively  wet  in  the  PRC  except  for  several  provinces 
in  the  southwest  and  the  Manchurian  Plain  of  the  northeast.     Indeed,  rainfall 
was  excessive  in  some  areas  and  particularly  harmful  when  coupled  with  winds 
of  two  typhoons  affecting  Kwangtung  Province.     Temperatures  were  generally  a 
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little  above  normal.     The  southwest  monsoon  remained  active  a  little  longer 
than  usual  in  India  accounting  for  above  normal  rainfall  in  all  but  the 
extremes,  north  and  south.     Gujarat  was  particularly  wet  due  to  a  tropical 
storm.     Thailand  also  received  above  normal  rainfall  except  in  the  southeast. 
Temperatures  in  both  countries  were  near  normal. 

GRAINS:     Small  grains  are  beginning  to  mature  in  the  southern  hemisphere. 
Growing  season  weather  has  been  rough  on  them  in  Brazil — the  July  freeze  and 
then  excessive  rain  in  August  and  September  in  Parana  and  Rio  Grande  do  Sul 
favored  diseases.     Production  prospects  are  much  below  earlier  expectations. 
Argentina  has  had  some  problems  with  dry  areas  although  October  rainfall  of 
1-1/2  to  3  inches  helped.     In  Australia  small  grains  have  continued  to  benefit 
from  generous  rainfall;  however,  seasonally  drier  weather  would  be  desirable 
until  harvest  is  completed  in  January.     Soil  moisture  has  improved  for  start 
of  summer  grains  in  Brazil  and  Australia.     It  is  reasonably  good  in  much  of 
Argentina  but  there  are  areas  in  need  of  rain  as  well  as  most  of  Uruguay. 

In  the  northern  hemisphere  the  biggest  problems  lie  in  areas  of  scanty  moisture. 
These  are  western  portions  of  the  U.S.  winter  wheat  belt;   the  southeastern  part 
of  European  USSR;  and  much  of  the  western  Mediterranean  region,  especially 
Spain,  Morocco,  Algeria,  and  Tunisia.     Small  grains  in  these  areas  show  erratic 
germination  and  growth.     Most  of  Europe  received  adequate  rainfall  to  establish 
stands  but  some  areas  are  working  with  little  reserve.     In  their  favor  are 
reasonably  reliable  winter  precipitation  and  limited  soil  freeze-up.     In  Turkey 
late  October  rains  improved  conditions  for  small  grains.     In  Spain  much  was 
"dusted  in." 

Prospects  look  good  in  Asia.     Most  countries  are  blessed  with  better  than  usual 
soil  moisture  and  water  storage.     Wet  fall  weather,  however,  has  disrupted 
planting  schedules  to  some  extent  in  the  PRC.     Harvests  of  grains  as  a  rule 
progressed  well  and  were  completed  with  much  less  difficulty  in  many  areas 
than  last  fall.     The  October  typhoons  affecting  southeast  Peoples  Republic  of 
China,  Kwangtung  Province  especially,  took  a  heavy  toll  of  rice  in  some  coastal 
areas . 

FORAGE:     By  and  large  a  benevolent  fall  has  encouraged  good  recovery  of  forage 
crops  from  the  summer  drought  in  Europe.     Yet  problem  spots  remain  along  the 
Mediterranean, in  E.  Germany,  and  much  of  the  USSR  as  they  do  in  portions  of 
the  southwestern  United  States.     Brazil  is  on  the  upswing  and  on  the  whole, 
conditions  are  rather  good  around  the  world.     Important  countries  like 
Australia  and  New  Zealand  are  in  nice  shape  and  India  and  the  Sahel  are  coming 
off  banner  monsoons. 

OTHER  CROPS :     Cotton  picking  has  been  delayed  by  wet  weather  in  the  southern 
United  States,   the  Sudan,  and  by  rain,  snow  and  cold  in  central  Asia  of  the 
USSR.     The  weather  has  been  mostly  ideal  for  picking  in  India,  Pakistan  and 
N.E.   Brazil.     Weather  has  been  generally  favorable  for  harvest  of  soybeans 
in  the  U.S.   and  PRC  with  limited  wet  weather  delays  in  both  countries.  A 
tropical  storm  affecting  Gujarat,   India,  caused  some  damage  to  peanuts .  Rains 
have  benefited  Brazilian  citrus  that  had  been  seriously  stressed  by  prolonged 
drought.     Sugarbeet  harvest  approached  completion  in  major-producing  areas  of 
the  northern  hemisphere  under  much  better  conditions  than  generally  experienced 
last  year.     And  rains  finally  eased  this  month  in  N.   E.  Australia  after  impeding 
harvest  for  many  weeks  and  lowering  sugar  content  of  cane.     Heavy  rains  in  late 
October  caused  considerable  crop  and  livestock  losses  on  the  north  coast  of 

Colombia . 
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U.S.  GRAIN  EXPORTS  AM)  THEIR  IMPACT  ON  ANIMAL  AGRICULTURE 


The  domestic  market  is  still  the  tasic  market  for  American  agriciilture . 
About  85  percent  of  all  produce,  including  "both  crops  and  livestock,  sold 
off  American  farms  is  absorbed  in  the  domestic  market.     In  the  case  of 
grains,  the  domestic  market  still  accounts  for  TO  percent  of  total  utiliza- 
tion . 

Tremendous  growth  in  American  farm  exports  has  been  seen  during  the  past 
3  to  U  years.     The  value  of  U.S.  farm  exports  has  nearly  tripled.  There 
are  some  basic  underlying  reasons  for  this  upsurge:     (l)     devaluation  of 
the  American  dollar  making  U.S.  products  much  more  competitive;   (2)  changed 
political  and  economic  relationship  with  communist  countries  in  Eastern 
Europe;   (3)  the  policy  decisions  taken  in  the  Soviet  Union  and  other  East 
European  countries  to  provide  more  consiimer  goods  to  their  people;   (U)  the 
rise  in  per  capita  incomes  and  consumer  expectations  in  many  developing 
countries . 

These  factors  have  brought  about  a  fundamental  change  in  the  world  food 
economy  which  is  unlikely  to  be  reversed.     This  has  had  a  direct  impact 
on  American  animal  agriculture.     Last  year,  for  example,  over  80  percent  of 
the  shift  in  grain  utilization  resulting  from  the  short  U.S.  feed  grain  crop 
occurred  in  the  domestic  market.     The  amount  of  grain  used  domestically  in 
197^/75  declined  20  percent,  whereas  grain  exports  declined  only  11  percent. 
In  quantitative  terms,  domestic  utilization  was  down  3^.5  million  metric  tons 
Exports  were  down  8.2  million  tons. 

This  year  export  demands  for  U.S.  grain  will  continue  strong.     In  1975/76  U.S 
grain  exports  are  expected  to  be  around  75  to  80  million  metric  tons.  This 
compares  with  last  year's  exports  of  6h  million  tons,  and  the  previous  record 
of  72  million  tons  set  in  1973/7^.     Domestic  grain  use  in  the  U.S.  in  1975/76 
is  currently  estimated  at  around  152  million  metric  tons — considerably  less 
than  the  early  1970 's  when  feeds  were  much  cheaper. 

Agricultural  exports  have  become  a  major  factor  in  improving  the  U.S.  balance 
of  trade  during  the  past  several  years .     Last  fiscal  year  the  value  of 
agricultirral  exports  totaled  $21.6  billion,  up  more  than  threefold  since 
1970.     And  in  fiscal  1976  they  may  reach  aroimd  $22  billion.     During  fiscal 
year  1975,  net  exports  of  agricultural  commodities  more  than  offset  a  $10 
billion  deficit  in  nonfarm  items,  resulting  in  an  overall  net  trade  balance 
of  $2  billion. 

Since  1971,  the  Soviet  Union  has  been  a  regular  buyer  of  U.S.  grains — but 
not  always  consistent  in  terms  of  quantities  purchased.     Due  to  the  USSR 
short  crop,  floods  in  Romania  and  drought  in  East  Germany,  the  U.S.  is  ex- 
pected to  sell  7  to  8  million  tons  of  grain  to  Eastern  Europe  this  year. 
Normally,  that  market  is  only  2  or  3  million  tons. 

In  spite  of  all  the  talk  about  cutting  beef  consumption,  it  just  hasn't 
happened.     The  U.S.  is  a  meat  eating  nation. 
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SOURCE:     Excerpts  from  remarks  of  Asst.  Secy  Bell 
(lACP)  10/20/75 


WORLD  GRAIN  SITUATION 


Much  of  the  1975  world  grain  crop  has  "been  harvested  .and  expectations 
for  an  abiindant  Southern  Hemisphere  crop  (Argentina  and  Australia  in 
particular)  later  this  year  and  in  early  1976  are  hright .     The  most 
recent  estimate  of  the  world  total  grain  production  for  the  1975  season 
is  approximately  9^0  million  metric  tons.     This  is  ahout  17  million  tons 
over  last  year's  short  crop  hut  nearly  hO  million  tons  below  the  record 
crop  of  1973.     An  unusually  poor  crop  in  the  Soviet  Union,  now  placed 
at  50  million  tons  below  early  season  estimates,  has  of  course  prevented 
what  would  have  been  a  fairly  large  increase  in  world  grain  stocks. 

Levels  of  worldwide  consumption  of  grain  for  the  1975/76  season,  parti- 
cularly feed  usage  of  grains,  remain  somewhat  uncertain.     Economic  condi- 
tions worldwide  continue  to  be  generally  unfavorable  and  a  downturn 
in  consumption  of  fed  livestock  products  has  already  been  noted  in  the 
U.S.  and  other  major  grain  feeding  nations.     Current  estimates  for  grain 
utilization  in  the  U.S.  this  season  vs.  the  197^/75  period  (when  total 
feeding  levels  were  reduced  by  nearly  37  million  tons )  call  for  a 
recovery  of  approximately  12  million  tons  or  about  one-third  of  the  past 
season's  decline.     In  spite  of  this  recovery,  feeding  for  the  197^/75 
year  will  be  only  at  the  level  recorded  back  in  I967/68.     In  other 
grain  feeding  centers  of  the  world,  little  growth  in  feed  consumption 
is  seen. 

World  stock  levels  at  the  end  of  the  current  season  are  expected  to 
decline  marginally  from  that  of  last  year.     This  will  depend  mainly  on 
(1)  the  size  of  the  upcoming  harvest  in  the  Southern  Hemisphere,  (2) 
Soviet  import  handling  capacity,  and  (3)  size  of  the  recovery  in  feed 
usage . 

The  outlook  for  1976/77  at  this  early  stage  suggests  perhaps  another 
year  of  fairly  close  global  supply-demand  balance.    Winter  grain  condi- 
tions thus  far  are  below  par  in  several  important  Northern  Hemisphere 
areas.     The  situation  in  Ukraine  is  so  unfavorable  that  observers 
already  feel  that  a  good  crop  in  1976  is  "not  in  the  cards".  Yields, 
apart  from  being  hurt  by  bad  weather,  appear  to  have  suffered  a  setback 
in  the  past  two  years  from  other  factors,  such  as  increased  cost  and 
reduced  availability  of  inputs.     Finally,  after  2  to  3  years  of  plateau 
and  setback  in  animal  feeding,  a  rather  sharp  recovery  could  occur  in 
1976/77. 
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CURRENT  U.S.   FEED  GRAINS,  WHEAT,  RICE  SITUATION 


Feed  Grains — The  November  crop  report  showed  moderate  Increases  in  the  corn 
crop  and  total  feed  grain  production  over  the  October  crop  estimate.  The 
corn  crop  Is  estimated  at  147.4  million  metric  tons,  1  percent  more  than 
the  October  estimate,  and  25  percent  above  1974  and  3  percent  more  than  the 
previous  record  corn  crop  In  1973.     Production  of  the  four  feed  grains 
(corn,   sorghum,  oats,  and  barley)  Is  185.2  million  metric  tons,  24  percent 
more  than  last  year. 


The  Increase  In  grain  supplies  over  prospects  In  October  likely  will  be 
reflected  In  some  Increase  In  domestic  feeding  In  1975/76  and  somewhat  larger 
carryover  stocks  at  the  end  of  the  year. 


Feed  grain  prices  began  to  moderate  In  mid-October  as  the  record  corn  harvest 
got  well  underway.     The  harvest  began  considerably  earlier  than  normal  In 
most  areas  this  year  and  was  speeded  by  favorable  weather  to  early  completion. 
The  record  volume  and  rapid  harvest  have  taxed  the  capacity  of  local  marketing 
facilities  and  contributed  to  further  price  declines  as  the  harvest  peaked. 
This  resulted     In  somewhat  lower  prices  In  October  and  the  first  half  of 
November  than  had  been  expected  earlier.     Corn  prices  at  the  farm  In 
October-December  now  are  expected  to  average  about  $2.60  per  bushel.  However, 
because  of  strengthening  demand  for  domestic  feeding  and  expected  record 
export  levels,   feed  grain  prices  are  expected  to  strengthen  In  early  1976. 

Farm  prices  of  corn  In  1975/76  may  average  between  $2.40  and  $2.90  per 
bushel.     Farm  prices  for  1974  corn  averaged  nearly  $3  per  bushel,  an  all-time 
high. 

Feed  grain  use  for  domestic  livestock  and  poultry  feeding  in  1975/76  is  projected  a 
112-120  million  metric  tons,  up  from  104  million  in  1974/75,  but  still  below 
earlier  levels.     With  large  Soviet  purchases,  exports  are  projected  at  a 
record  43-47  million  metric  tons,  up  8  to  12  million  from  last  year. 
Shipments  since  October  1  have  been  extremely  heavy. 

VJheat — On  the  strength  of  a  record  1975  wheat  crop,   1975/76  supplies  rise  to 
nearly  2.5  billion  bushels,  the  largest  since  the  "huge  surpluses"  of  the 
early  1960's.     At  that  time,  stocks  accounted  for  a  large  part  of  the  wheat 
supply,  while  in  1975/76  stocks  make  up  less  than  15  percent  of  the  total. 

U.S.  export  sales  for  the  entire  crop  year  are  currently  forecast  in  a  range 
of  1.3-1.4  billion  bushels.     This  would  be  a  new  record  high  and  would  account 
for  almost  50  percent  of  the  world's     projected  1975/76  trade  in  wheat.  However, 
a  number  of  factors  are  contributing  to  some  uncertainty  surrounding  our 
export  prospects.     So  far  this  year,   the  USSR  has  purchased  slightly  over  4 
million  tons   (154  million  bushels)  of  U.S.  wheat.     Their  crop  continued  to 
deteriorate  but  it  is  still  unknown  how  much  additional  wheat  they  will  buy 
from  the  U.S.     Recent  post-moratorium  sales  to  the  USSR  were  exclusively 
corn.     The  two  major  Southern  Hemisphere  exporters,  Argentina  and  Australia, 
are  predicting  greater  export  availabilities  than  earlier  thought.     And  of 
course,  the  level  of  world  wheat  prices  in  the  months  ahead  could  affect  the 
demand  for  wheat  in  many  of  the  smaller  importing  countries. 
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Although  the  recovery  in  domestic  use  is  far  less  spectacular  than  in  exports, 
it  has  still  been  a  pleasant  surprise.     Domestic  mill  grind  during  the  early 
part  of  1975/76  is  running  about  10  percent  ahead  of  a  year  ago's  pace.  Is 
this  the  harbinger  of  a  pickup  in  wheat  food  use  or  will  the  pace  of  grind 
drop  later  in  the  season? 


The  past  2  crop  years  have  seen  unusual  fluctuations  in    mill  grind  because 
of  inventory  adjustments  and  sharp  changes  in  wheat  and  flour  prices.  Higher 
wheat  prices  and  interest  rates  have  pushed  up  the  cost  of  carrying  wheat  and 
flour  inventories.     Consequently,  mills  and  flour  users  have  shaved  inventories, 
reducing  their  ability  to  meet  any  unexpected  surge  in  demand.     As  prices  of 
raw  materials  (sugar,  vegetable  oil,  and  flour)  eased,  promotional  sales 
and  discounts  and  lower  prices  on  wheat  based  foods  became  more  common. 
Apparently  consumers  have  responded  to  the  economics  of  the  marketplace  and 
are  buying  more  wheat  products.     Perhaps  part  of  the  increase  may  also  be 
an  attempt  on  the  part  of  the  flour  milling  and  consuming  industries  to 
rebuild  flour  inventories.     Even  if  the  rate  of  grind  falls  off  later  in  the 
year,   food  usage  for  the  entire  year  could  climb  modestly  to  530  million 
bushels . 


VTlieat  feeding  is  up  slightly  from  a  year  ago's  levels  but  is  still  well  belov; 
usage  during  earlier  heavy  feeding  years.     For  the  entire  year,  wheat  feeding 
should  show    some  pickup  from  last  year's  level  and  may  range  between  75-100 
million  bushels,  depending  on  the  extent  of  the  recovery  of  the  feeding 
industry  and  how  competitive  wheat  is  with  feed  grains  for  the  remainder  of 
the  year. 


If  demand  for  the  remainder  of  the  year  comes  up  to  expectations,   the  buildup 
in  wheat  stocks  will  be  relatively  modest.     From  320  million  bushels  as  of 
July  1,  1975,  stocks  could  rise  to  365-440  million  by  next  summer. 

Early  last  summer  the  marketplace,   facing  a  record  1975  wheat  crop  matched 
against  only  a  modest  1975/76  demand,  pushed  new  crop  wheat  quotes  to  below 
$3  per  bushel.     But  the  ret  urn  of  the  USSR  to  our  wheat  market  and  some 
deterioration  in  world  crop  prospects  elsewhere  quickly  added  over  a  dollar 
a  bushel.     In  mid-September  and  mid-October,  wheat  averaged  over  $4  at  the 
farm.     Wheat  prices  at  the  farm  were  averaging  below  $4  in  early  November. 
Prices  are  expected  to  continue  strong  for  the  remainder    of  the  year  but 
the  absolute  level  will  depend  on  the  following  factors:     the  pace  of  export 
commitments,   farmers'  marketing  strategies,  and  1976  crop  developments. 


Wheat  prices  likely  will  continue  to  fluctuate  in  the  area  of  $4  a  bushel  in 
the  near  term.     If  the  pace  of  sales  picks  up  appreciably  and  exports  seem 
headed  towards  the  top  side  of  the  range,  prices  could  strengthen  some.  This 
would  probably  result  in  a  season  average  to  farmers  not  too  much  different 
from  the  $4  per  bushel  level  of  the  past  2  years.     However,  if  export  sales 
drag,  the  early  season  lows  combined  with  some  weakness  in  prices  for  the 
second  half  of  the  crop  year  would  push  the  season  average  closer  to  $3.50-$3.75 
per  bushel. 

Rice — As  of  November  1,  the  1975  U.S.   rice  crop  was  estimated  at  a  record  124 
million  cwt . ,  9  percent  larger  than  last  year's  record  outturn.     With  no 
quotas  in  effect  and  strong  rice  prices  last  spring,  producers  expanded  acreage 
7  percent  to  a  record  2.8  million  acres. 
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Higher  yields  also  contributed  to  the  record  harvest.     However,  this  year's 
4,517  pounds  per  acre  is  still  well  below  the  record  4,718  pounds  set  in 
1971  when  acreage  was  much  smaller. 

With  minimal  carryover  stocks,  the  1975  rice  crop  is  the  dominate  component 

of  the  1975/76  supply,  which  is  expected  to  reach  a  record  of  about  131  million 

cwt . 

In  recent  years  domestic  use  of  rice  has  grown  on  the  average  of  about  2 
percent  a  year.     This  rate  of  gain  should  at  least  be  maintained  in  1975/76. 

A  steady  expansion  in  world  rice  consumption,  supplemented  by  large  Middle 
East  purchases,  contributed  to  the  record  1974/75  U.S.  export  year.  Although 
demand  in  the  Middle  East  will  grow  less  than  in  1974/75,  overall  world  demand 
for  rice  will  continue  strong  in  1975/76.     The  1975  world  rice  crop  is 
substantially  larger,  and  already  there  is  keener  competition  among  exporters 
as  well  as  lower  prices. 

Even  with  prospects  for  a  record  large  disappearance,  carryover  stocks  in 
the  summer  of  1976  would  increase.     The  extent  of  the  buildup  will  hinge  on 
the  vigor  of  export  demand.     In  any  case,  it  appears  year-ending  stocks  will 
at  least  double  the  7  million  cwt.  of  this  summer. 

The  1975  national  average  loan  rate  for  rice  was  set  at  65  percent  of  the 
August  1975  parity  or  $8.52  per  cwt.     Export  sales  have  lagged  last  year's 
pace  and  mill     demand  has  been  sluggish  for  the  most  part  this  season.  Mid- 
month  farm  prices  averaged  $9.80  per  cwt.   in  August,   $8.88  in  September  and 
$8.86  in  October.     Wholesale  prices  at  mills  have  dropped  about  $2  per  cwt. 
since  the  season  began.     While  farmers  have  shown  restraint  in  marketing  rice, 
it  seems  unlikely  that  prices  will  strengthen  as  much  as  they  did  a  year  ago. 
Thus,   the  average  price  to  farmers  will  fall  short  of  last  year's  $10.45  per 
cwt . 

EC  GRAIN  SITUATION 


Preliminary  estimates  of  EC  grain  production  In  1975  Indicate  a  crop 
of  nearly  10  million  metric  tons  below  last  year's  record  level  of 
107  million  tons.     The  major  part  of  this  decline  occurred  In  wheat 
production  which  is  now  estimated  at  nearly  7  million  tons  below  the  output 
of  a  year  ago. 

Grain  usage  for  animal  feed  this  season  is  expected  to  remain  unchanged 
from  the  level  of  197^/75-     In  spite  of  this  year's  larger  production 
of  feed  quality  wheat,  primarily  In  France,  West  Germany,  and  the 
United  Kingdom,  wheat  feeding  is  expected  to  decline  somewhat  as  poor 
economic  conditions  continue  to  restrain  retail  demand  for  fed-livestock 
end  products. 

Estimated  supplies  on  hand  at  the  beginning  of  this  current  marketing 
season  were  nearly  5  million  tons  below  a  year  ago  and  It  Is  expected 
that  Increased  imports,  a  decline  In  exports  to  third  country  destina- 
tions, and  a  drawdown  In  stocks  will  be  required  to  maintain  consumption 
levels . 
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WORLD  SITUATION  OILSEEDS  AND  PRODUCTS 


IMPORTS  OF  OILSEEDS  AND  MEALS  LAGGING  IN  MAJOR  MARKETS  -  Combined  net  imports 
of  oilseeds  and  meals  into  six  major  markets  (Japan,  West  Germany,  France, 
Spain,  United  Kingdom  and  Denmark)  during  the  October  197U-August  1975  period 
totaled  12.8  MMT  meal  equivalent,  or  2  percent  below  the  13.1  million  tons 
imported  during  the  same  11  months  of  1973-7^-     The  decline  was  equal  to 
the  meal  fraction  of  12  million  bushels  of  soybeans  and  reflected  a  signi- 
ficant decline  in  imports  during  the  July-August  period.     Normally  total  meal 
consiomption  in  these  six  countries  has  grown  by  an  annual  trendline  volume 
of  760,000  tons,  equal  to  the  protein  fraction  of  35  million  bushels  of  soy- 
beans.    The  three  month  moving  average  of  imports  for  the  June-August  1975 
period  now  stands  at  the  smallest  voliome  since  August-October  1973. 

Imports  of  soybeans  and  meal  into  the  same  six  countries  during  the  October 
197U-August  1975  period  were  just  over  9-0  million  tons— (meal  equiv. )  332,000 
tons,  or  3.5  percent  below  the  same  period  in  1973-7^.     The  decline  largely  re- 
flected reduced  imports  by  Japan  and  the  United  Kingdom.     Annual  trendline 
growth  in  imports  of  soybeans  and  meal  by  these  six  countries  has  approxi- 
mated 570,000  tons,  equal  to  26  million  bushels  of  soybeans.     So  far  this 
year  imports  are  down  by  the  equivalent  of  15  million  bushels  of  beans. 

OUTLOOK  FOR  PEANUTS  IN  WEST  AFRICA  MIXED  -  Commercial  production  of  peanuts 
in  Senegal  is  forecast  at  870,000  metric  tons  in  shell,  up  I8  percent  from 
197^.     On  the  other  hand,  peanut  production  in  Niger  and  Nigeria  has  been 
sharply  curtailed  by  pest  infestations  and  an  epidemic  of  green  rosette  peanut 
virus.     Niger's  commercial  peanut  crop,  which  has  ranged  between  150,000  and 
250,000  tons  annually,  is  expected  to  be  negligible  this  year.     In  Nigeria, 
commercial  outturn  is  not  expected  to  exceed  300,000  tons  compared  with 
production  in  excess  of  1  million  tons  during  the  late  1960's. 

SERIOUS  SOVIET  SUNFLQWERSEED  SHORTFALL  SEEN  -  Recent  harvest  progress  reports 
from  the  Soviet  Union  indicate  the  Soviets  will  probably  produce  no  more 
than  5-5  million  tons  of  sunflower seed,  with  the  total  harvest  possibly 
falling  as  low  as  5-0  million  metric  tons.     By  October  6,  the  Soviets  re- 
ported that  71  percent  of  the  planted  area  on  state  and  collective  farms, 
or  3.3  million  hectares,  had  been  cut.     This  was  still  slightly  ahead  of 
last  year's  progress,  but  in  the  following  week  only  about  200,000  addi- 
tional hectares  were  cut.     An  October  27  report  that  3-5  million  hectares 
had  been  harvested  indicated  that  little  further  progress  had  been  made 
during  the  following  two  weeks.     The  3.5  million  hectares  already  harvested 
represents  three-fourths  of  the  area  planted. 

The  197^  nationwide  yield  average  on  all  planted  land  was  ih .h  quintals  per 
hectare.     A  15  percent  reduction  in  1975  yields  would  indicate  an  average 
yield  of  around  12.2  quintals  per  hectare.     If  the  Soviets  were  to  harvest 
the  entire  planted  area,  no  more  than  5.8  million  metric  tons  of  seed  could 
be  expected.     This  is  well  below  both  the  plan  of  7.^  million  tons  and  last 
year's  crop  of  6.8  million  tons. 
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U.   S.  SOYBEAN  SITUATION 


As  of  November  1,  1975,  soybean  production  was  estimated  at  1,520  million 
bushels,   3  percent  above  the  October  estimate.     This  is  the  second 
largest  crop  ever,  nearly  equal  to  the  record  1,547  million  bushels  of 
1973  and  sharply  above  the  1,233  million  of  1974.     Acreage  for  harvest  is 
estimated  at  53-1/2  million,  about  1  million  above  last  year.  Yield 
per  acre  is  estimated  at  a  record  28.4  bushels,  nearly  5  bushels  above 
the  low  level  of  last  year.     Adding  carryover,  supplies  total  a  record 
1.7  billion  bushels,  about  a  fifth  above  1974/75. 

With  these  large  supplies  and  significantly  lower  prices,  soybean  use 
probably  will  increase  to  around  1.3  billion  bushels,  up  from  the  1.2 
billion  in  1974/75  but  still  below  the  1973/74  record  of  1.4  billion.  A 
pickup  in  soybean  oil  and  meal  demand  may  boost  crushings  to  about  750 
to  800  million  bushels,  up  from  the  701  million  of  the  previous  year. 
As  economic  conditions  improve  around  the  world,  soybean  exports  may 
increase  to  about  450  to  500  million  bushels,  up  from  the  421  million  of 
last  year.     This  would  leave  carryover  stocks  next  August  somewhere  in 
the  325  to  425  million-bushel  range. 

Soybean  prices  received  by  farmers,  even  at  the  lower  carryover,  would 
average  well  below  the  $6.50  per  bushel  received  for  the  1974  crop. 
Soybean  prices  (No.   1  yellow,  Chicago)  in  recent  weeks  have  weakened, 
reflecting  the  large  1975  crop.     In  mid-November  prices  were  quoted  at 
about  ($4.50)  per  bushel,  compared  with  around  $5  a  month  ago. 
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WORLD  COTTON  SITUATION 


Mixed  weather  during  October  in  the  Northern  Hemisphere  and  smaller 
acreage  being  sown  in  Southern  Brazil  have  marginally  reduced  19T5/T6 
world  cotton  production  prospects  to  51-1  million  bales.     In  the  Northern 
Hemisphere  early  cold  weather  has  clouded  the  production  outlook  in  the 
USSR,  while  rains  in  Colombia  and  Sudan  and  insect  damage  in  Southern 
Turkey  have  moderately  lowered  crop  estimates  in  those  countries.  U.S. 
crop  prospects  declined  only  marginally  to  9.0  million  bales. 

On  the  other  hand,  India  now  expects  a  bumper  crop  approaching  6.h 
million  bales,  up  500,000  from  earlier  estimates.     Southern  Hemisphere 
production  could  decline  more  than  earlier  forecast  because  of  an 
\inexpectedly  sharp  fall  of  10-20  percent  in  acreage  now  being  planted 
in  Southern  Brazil.     Declines  there  and  in  South  Africa  will  be  only 
partially  offset  by  near-normal  planting  in  Argentina  and  Australia. 

The  outlook  for  foreign  cotton  consumption  remains  unchanged,  up  a 
moderate  2  million  bales  from  the  depressed  197^/75  season.     But  an 
increase  in  the  U.S.  domestic  consumption  forecast  has  slightly  raised 
the  world  consumption  estimate  to  6l  million  bales.     World  exports 
continue  to  be  forecast  at  17.8  million  bales,  with  foreign  non- 
Commiinist  countries  accoimting  for  about  10.6  million  and  the  U.S. 
3.5  -  ^.0  million,  or  about  20  percent  of  the  total  and  unchanged  from 
previous  forecasts.    Recent  production  losses  coupled  with  higher  con- 
sumption prospects  in  the  U.S.  mean  world  stocks  could  decline  500,000 
bales  from  the  previous  forecast  to  around  26.6  million. 

An  unusually  large  carryin  last  August  1  in  foreign  exporting  countries 
means  stocks  in  those  countries  at  the  end  of  the  current  season  will 
be  higher  than  average  despite  smaller  production  and  increased  con- 
sumption.    Thus,  in  today's  dull  foreign  import  markets  U.S.  exports 
continue  to  face  strong  competition  from  abundant  and  currently  cheaper 
foreign  supplies. 

By  early  November  declining  U.S.  cotton  prices  had  narrowed  the  month- 
earlier  spread  of  10  cents  to  about  6  cents  per  pound  above  slightly 
easier  foreign  growths.     Quotations  for  U.S.  cotton  continued  nominal 
on  the  Osaka  market,  reflecting  light  merchant  buying  which  favored  cheaper 
foreign  qualities.    With  small  net  new  sales  in  October  of  70,000  bales, 
the  total  U.S.  export  commitment  at  the  end  of  October  rose  slightly  to 
2.2  million  bales. 
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OUTLOOK  FOR  TOBACCO  EXPORTS 


World  demand  for  light  cigarette  tobaccos  continues  to  rise  as  world  cigarette 
output  grows.     Good  quality  U.S.  tobacco  is  still  in  strong  demand  on  all 
foreign  markets.     Yet — despite  larger  supplies  of  U.S.  tobaccos,  leaf  exports 
this  calendar  year  may  not  equal  the  high  level  of  the  past  year. 

Production  and  stocks  are  rising  in  other  countries  and  with  a  slowdown  in 
economic  activity,  plus  less  favorable  dollar  conversions,  U.S.  exports  are 
slipping.     These  factors  are  encouraging  increased  competition  in  foreign 
trade.     Even  though  total  free  world  export  trade  reached  an  alltime  high 
in  197^  and  U.S.  exports  were  at  an  exceptionally  high  level,  the  U.S.  share 
of  world  trade  slipped  to  about  2h  percent  compared  to  31  percent  average  in 
the  1965-69  period.     Prospects  for  the  year  ahead  are  not  very  optimistic  that 
our  export  trade  can  be  maintained  at  recent  levels. 

Higher  prices  and  some  slowdown  in  cigarette  sales  in  a  number  of  countries 
are  limiting  demand,   particularly  for  high  priced  U.S.  leaf.     For  the  first 
nine  months  of  1975  (January- September)  U.S.  exports  were  down  16  percent  in 
volume  with  flue-cured  off  36  million  (12  percent),  burley  off  almost  8 
million  {ih  percent),  dark  fire  off  about  one-third,  and  most  other  tobaccos 
except  Black  Fat  also  down. 

Losses  in  major  markets  for  flue-cured  and  burley  include  the  EC  (except 
Italy),  Switzerland,  the  Philippines  and  the  Mid-East,  particularly  Egypt. 
The  U.S.  share  of  world  burley  exports  has  slipped  from  about  60  percent  in 
the  1960-6^  period  to  22  percent  in  197^.     Flue-cixred  and  burley  exports  to 
the  European  Community,  over  leading  market,  have  been  trending    down  with 
highly  subsidized  Italian  production  and  increased  competition  from  other 
suppliers  through  preferential  imports.     Despite  a  rising  demand  for  American- 
type  cigarette  blends,  U.S.  flue-cured  and  burley  exports  are  hindered  by 
high  U.S.  prices  and  increased  overseas  production.     For  other  types  of  U.S. 
tobacco,  fire-cured  and  dark  air-cured  and  the  cigar  types,  production  has 
been  trending  down  and  supplies  have  been  reduced. 

U.S.  imports  of  foreign  grown  tobacco  are  rising  steadily  and  stocks  of  these 
tobaccos  held  by  manufacturers  and  dealers  in  the  U.S.  have  reached  record 
high  levels.     Leaf  imports  for  consumption  reached  a  record  322  million  pounds 
of  duty-paid  removals  from  bond  in  fiscal  year  1975  —  up  10  percent  from  the 
previous  year.     Imports  of  flue-cured  and  birrley  accounted  for  a  major  part 
of  the  increase  as  they  soared  to  U2.3  million  pounds  (duty-paid)  -  more  than 
triple  the  12.5  million  pounds  imported  a  year  earlier.     General  imports  also 
set  a  record  as  they  reached  U30  million  pounds.     On  July  1,  1975  stocks  of 
foreign-grown  tobacco  totaled  76U  million  pounds,  a  23  percent  increase  above 
the  level  a  year  earlier.     Stocks  of  foreign-grown  burley  leaf  on  July  1  were 
about  1^5  million  pounds  compared  to  only  67  million  a  year  earlier.     Some  of  this 
imported  leaf  is  said  to  be  re-exported  after  some  handling  and  processing,  but 
an  increasing  portion  is  being  utilized  in  manufacture  for  domestic  consumption. 

These  increased  imports  are  giving  much  concern  to  U.S.  tobacco  growers  and  to 
producer  groups  who  are  presently  being  asked  to  consider  some  trade  liberaliza- 
tion in  the  negotiation  for  multilateral  trade  in  Geneva. 
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DOMESTIC  TOBACCO  SITUATION 


The  1975  flue-cured  auction  season  has  just  ended  with  an  average  of 
$1.00  per  pound,  5  cents  below  the  previous  year's  record.  Quality 
was  off;   the  larger  supply  pushed  prices  down  for  several  groupings 
such  as  lugs  and  primings,  but  better  leaf  grades  sold  for  the  same 
or  higher  prices.     Growers  placed  18  percent  of  sales  under  Government 
loan,   the  highest  percentage  and  quantity  since  1967. 

The  larger  flue-cured  crop  and  increased  carryover  means  1975/76  supply 
is  up  8  percent.     This  season,  USDA  had  increased  the  flue-cured 
quota  15  percent  to  rebuild  stocks.     Growers  sold  14  percent  more 
than  in  1974  as  larger  acreage  offset  reduced  yields.     U.S.  exports 
during  July-September  1975  were  down,   in  part  due  to  larger  overseas 
crops  and  the  sharp  jump  in  the  1974  season  prices.     U.S.  cigarette 
output  is  gaining  and  domestic  use  may  gain.     Disappearance  this 
marketing  year  may  gain  a  little  from  the  1974/75  level,  but  the  large 
crop  will  still  raise  carryover  some  150-200  million  pounds  by  next 
July. 

For  1976,  under  the  acreage-poundage  program,  USDA  has  announced  the 
national  flue-cured  marketing  quota  of  1,268  million  pounds.  This 
15-percent  reduction  was  made  to  maintain  supplies  in  line  with  demand. 
Adding  1975 's  estimated  net  undermarketings  gives  an  effective  quota 
of  1,423  million  pounds. 

The  1975/76  supply  of  hurley  tobacco  is  3  percent  above  last  season. 
Carryover  on  October  1  was  up  slightly.     This  year's  crop  is  up  4 
percent  as  larger  acreage  more  than  offset  reduced  yields.  Burley 
disappearance  fell  in  1974/75  when  short  supplies  reduced  exports. 
Imports  cut  into  domestic  usage.     However,   supplies  are  relatively 
tight  and  the  demand  for  burley  is  strong  according  to  major  buying 
firms.     Burley  prices  are  expected  to  average  near  last  season's 
record  of  $1.14  per  pound. 

On  November  5,   the  U.S.   International  Trade  Commission  denied  U.S. 
wrapper  tobacco  growers  relief  from  imports.     The  Commission  cited 
the  decline  in  the  U.S.  production  of  large  cigars  as  a  more  important 
cause  of  any  injury  to  growers  than  imports.     Cigar  wrapper  is  grown 
under  cheese-cloth  covered  frames  in  limited  areas  of  Connecticut, 
Massachusetts,  Georgia,  and  Florida.     Production  has  been  halved 
since  1970  to  about  8  million  pounds,  and  a  further  decline  is 
indicated  for  next  year. 
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WORLD  SUGAR  AND  TROPICAL  PRODUCTS  SITUATION 


SUGAR  -  World  sugar  production  in  1975/76  was  expected  to  be  about  5  million 
metric  tons  above  a  year  earlier.     However,  more  recent  Information  indicates 
the  increase  could  be  slightly  less.     The  main  reason  for  the  lower  estimate 
is  that  production  in  West  Germany  and  France  is  much  less  than  was  previously 
forecast . 

During  October,  world  prices  (f.o.b.  Caribbean  Ports)  averaged  l4.06  cents 
per  pound,  some  1.32  cents  less  than  a  month  earlier.  The  U.S.  spot  price 
(No.  12,  biilk)  meanwhile,  was  also  lower  at  15.^7  cents  per  pound  compared 
with  an  average  of  17.36  cents  per  pound  during  the  month  of  September. 

The  1975/76  crop  is  larger  than  a  year  earlier  due  mainly  to  higher  beet 
production  in  Europe  and  the  U.S.     The  USSR  crop  is  expected  to  be  larger 
primarily  because  of  more  favorable  weather  conditions  for  beets.     In  other 
parts  of  Europe  and  the  U.S.,  the  production  increase  is  due  to  expanded 
acreages  encouraged  by  relatively  higher  prices  earlier  in  the  year. 

The  Cuban  government,  reportedly  has  announced  that  the  USSR  will  pay  30 
cents  per  pound  for  Cuban  sugar  "under  the  second  bi-lateral  agreement. 
Other  reports  have  indicated  that  the  price  will  be  considerably  less.  It 
has  also  been  reported  that  the  USSR  will  help  modernize  some  2k  sugar  mills 
in  Cuba. 

COFFEE  -  Green  coffee  prices  drifted  downward  gradually  during  October  in 
a  quiet  market.     The  composite  indicator  price  of  the  four  main  types  of 
coffee  declined  by  nearly  3  cents  per  pound  during  the  month,  with  Robustas 
showing  the  greatest  loss. 

After  falling  steadily  for  ten  months,  from  a  high  of  5.^  million  bags  in 
July  197^  to  2.h  million  bags  at  the  end  of  May  1975,  green  coffee  inventories 
are  again  building  up  in  the  United  States.     Stocks  of  green  coffee  in  all 
hands  were  estimated  at  3.^  million  bags  as  of  August  31  and  iindoubtedly 
increased  further  in  September  as  imports  reached  2.5  million  bags,  the 
highest  monthly  figure  since  January  1972. 

In  a  television  address  in  Bogota,  Arturo  Gomez,  Manager  of  the  Colombian 
National  Coffee  Federation,  warned  that  current  coffee  prices  could  lead  to 
overproduction  and  a  new  world  coffee  crisis  after  Brazilian  production  returns 
to  normal.     Meanwhile,  it  was  announced  recently  that  Colombian  coffee  exports 
in  197^/75  (October-September)  reached  a  record  7-5  million  bags. 

COCOA  -  World  cocoa  bean  production  for  the  October-September  1975/76  season 
is  forecast  at  a  record  I.58  million  metric  tons,  up  3.8  percent  over  the 
197^/75  harvest  of  1.52  million  tons,  and  slightly  larger  than  the  previous 
alltime  high  of  1.57  million  tons  in  1971/72. 

The  world  cocoa  supply-demand  position  for  1976  indicates  another  stock 
buildup,  following  an  estimated  1975  inventory  increase  of  about  95,000  tons. 
World  cocoa  bean  grindings  in  1975  are  estimated  at  about  1.U2  million  tons, 
off  from  a  year  earlier  grind  of  1.^6  million.     Grindings  in  1976  should  show 
an  upturn  in  response  to  lower  cocoa  and  sugar  prices. 
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New  York  spot  Bahia  cocoa  bean  prices  averaged  63-1  cents  per  pound  in 
October,  up  slightly  from  6l.3  cents  in  September,  but  veil  below  October 
19T^  prices  of  98.5  cents. 

The  new  International  Cocoa  Agreement,  which  will  become  effective  in 
October  19T6,  provides  for  a  price  range  of  39  to  55  cents  per  pound, 
compared  with  the  current  price  range  of  29.5  to  38.5  cents.     The  initial 
price  range  of  the  Agreement  when  it  went  into  operation  in  October  19T3, 
was  23  to  32  cents  per  poimd.    The  U.S.  is  not  a  participant  in  the  Agreement. 

VEGETABLE  FIBERS  (excluding  cotton)  -  U.S.  baler  and  binder  twine  imports 
during  September  19T5  totaled  250  long  tons,  a  decline  of  88T  tons  when 
compared  with  the  previous  month.     This  is  a  continuation  of  a  downward 
trend  which  began  in  June.     Average  prices,  however,  in  19T5  are  higher 
than  they  were  in  19T^. 

World  prices  for  raw  fiber,  jute  and  abaca,  have  not  changed  substantially 
from  a  month  ago,  or  a  year  ago,  but  prices  of  Tan z an i an /Kenyan  sisal  have 
declined  from  $U80  per  ton  to  $U00. 
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USSR  LIVESTOCK  NUMBERS  TREND  DOWNWARD 


Official  data  for  October  1,  19T5  show  hog  and  poultry  numbers  on  State 
and  Collective  farms  trending  sharply  downward.     Cattle  numbers  also  de- 
clined from  the  previous  month  but  are  three  percent  higher  than  the  same 
period  in  19T^.     Cow  numbers  show  no  change  from  the  previous  month  and 
are  two  percent  greater  than  the  October  19T^  count. 

Accelerated  slaughtering  accounts  for  the  sharp  drop  in  hog  and  poultry 
numbers  and  reflects  farm  measures  to  conserve  grain  supplies.     The  heavier 
hog  slaughter  is  expected  to  continue  through  the  remainder  of  the  year. 
Collective  and  state  farms  are  also  expected  to  cull  poultry  flocks  through 
the  end  of  the  year,  since  growth  has  been  quite  rapid  and  layers  are  passed 
peak  production  periods.     Cattle  slaughter  is  holding  fairly  steady  indi- 
cating a  decision  to  preserve  the  existing  livestock  base. 


Footnote  !_/    Nov.  1  USSR  Livestock  Numbers  Report  has  been  received  and 
comfirms  above  data. 
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DOMESTIC  LIVESTOCK  SITUATION 


Hog  prices  fell  sharply  during  late  October  and  early  November,  and  could 
remain  unusually  volatile  for  the  next  several  weeks.     After  peaking  over 
$64  per  100  pounds  at  Omaha  in  the  second  week  of  October,  prices  of 
barrows  and  gilts  fell  belovj  !^60  during  the  third  week,  and  below  $55  by 
the  end  of  the  month.     During  the  first  two  weeks  of  November  prices  fluc- 
tuated mostly  between  $48  and  $52. 

Price  declines  are  probably  due  to  a  combination  of  factors,  any  one  of  which 
might  not  be  particularly  significant,  but  taken  together  have  had  a  big 
impact.     In  general,  hog  prices  have  been  potentially  unstable  for  several 
months  as  relative  supplies  and  prices  of  pork  and  beef  have  moved  further 
out  of  their  historical  balance.     For  example,  as  per  capita  pork  consump- 
tion fell  to  the  lowest  level  in  40  years,  beef  consumption  has  grown  record 
large.     At  retail,  pork  prices  are  high  in  relation  to  beef  and  at  the  end 
of  October  averaged  about  6  cents  per  pound  more  than  beef.     In  early  Sep- 
tember retail  pork  prices  moved  above  beef  prices  for  the  first  time  in 
history.     In  early  October  barrows  and  gilts  prices  ran  about  $15  per  100 
pounds  over  Choice  steer  prices. 

Apparently,  hog  price  declines  were  initiated  by  a  disruption  of  normal 
slaughter  patterns  during  October  as  the  fall  grain  harvest  was  fully 
underway.     Federally  inspected  hog  slaughter  in  October  was  up  about  3 
percent  from  September  but  still  fell  almost  a  fourth  short  of  a  year  ago. 

But  around  midmonth,  a  backlog  of  heavier-than-usual  hogs  began  moving 
to  slaughter  at  about  the  same  time  that  packers  were  testing  the  market, 
and  lowering  bid  prices,.     Farm  wholesale  price  spreads  had  been  significantly 
squeezed  during  the  summer  and  into  early  October  as  hog  slaughter  volume 
declined  and  live  hog  prices  rose  faster  than  wholesale  prices.     Then  after 
the  initial  price  break,  some  "panic"  selling  further  fueled  price  declines. 
In  the  latter  part  of  October  the  sodium  nitrite  issue  also  contributed  to 
price  instability. 

Much  of  the  recent  decline  in  hog  prices  may  be  largely  the  result  of 
adjustments  in  marketing  margins  and  disrupted  marketing  patterns. 
Hog  slaughter  has  not  increased  appreciably  and  through  year-end  is  not 
expected  to  vary  much  from  current  low  levels.     October-December  hog 
slaughter  may  continue  to  run  20-25  percent  below  a  year  ago.     If  so,  hog 
prices  may  recover  in  the    next  few  weeks,  but  seem  unlikely  to  reach 
previous  peak  levels  again. 
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Hog  producers  are  now  formulating  plans  for  the  March-May  pig  crop,  and 
recent  price  declines  will  be  a  factor  in  their  decisions.     But  considering 
recent  declines  in  feed  costs,  hog  raising  will  likely  continue  profitable 
even  with  a  lower  hog  market,  and  farrowings  in  March-May  could  still  be 
increased  even  more  than  the  6  percent  increase  planned  for  December-February. 
Cattle  Feeding  Up  Again 

Placements  of  cattle  on  feed  during  October  in  the  7  reporting  States  were 
up  again,  exceeding  a  year  earlier  by  25  percent.     As  in  the  previous 
few  months,  largest  year-to-year  increases  were  in  States  with  the  larger- 
scale  feeding  operations.     For  example,  placements  in  Texas  and  Arizona 
were  up  82  and  38  percent  respectively  while  placements  in  Iowa  rose  only 
7  percent.     Movement  of  cattle  into  feedlots  reached  a  seasonal  peak  during 
October,  raising  the  November  1  cattle  on  feed  inventory  12  percent  above 
a  year  ago  in  the  seven  States. 

Although  placements  have  been  increasing  for  several  months,  fed  cattle 

marketings  are  slower  to  rise.     Fed  marketings  in  October  in  the  7  States 

fell  14  percent  below  a  year  ago.     Apparently,  recent  trends  of  placing 

heavier  cattle  on  feed  for  a  shorter  turn  in  the  feedlot  is  being  halted. 

Price  discounts  on  lightweight  feeders,  lower  trending  feed  costs,  and  a 

more  restricted  supply  of  heavy  feeder  cattle  are  helping  to  strengthen 

feedlot  demand  for  lighter  feeder  cattle.     All  the  increase  in  the  October 

1  inventory  of  cattle  on  feed  in  the  23  States  was  in  cattle  weighing  less 

than  900  pounds.     Biggest  year-to-year  increases  were  in  the  number  of 

cattle  on  feed  weighing  less  than  700  pounds.     Heavyweight  inventories 

remained  well  below  year-earlier  levels.     This  will  tend  to  hold  fed  beef 

output  low  for  the  balance  of  1975,  but  points  to  moderate  increases  in  early  1976. 

Expected  seasonal  reductions  in  nonfed  slaughter  in  the  winter  may  partially 
offset  expected  increases  in  fed  marketings,  but  more  fed  beef  will  add 
downward  pressure  on  the  fed  cattle  market.     Most  cattle  feeders  were  able 
to  cover  production  costs  through  mid-November  with  Choice  slaughter  steers 
selling  between  $4A-$46  on  most  markets.     But  any  further  declines  would 
begin  to  squeeze  feeding  margins  again,  and  slow  the  rate  of  feeder  cattle 
placements . 


ERS : CED 
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U.S.  FARM  ECONOMY 


Since  July,  the  rise  in  farm  prices  that  began  in  April  has  slowed  significantly. 
In  October  the  index  of  farm  prices  dipped.     Grain  prices  are  declining  despite 
the  resumption  of  sales  to  Russia.     One  result  has  been  to  improve  the  ratio  of 
prices  to  costs  for  meat  producers  enough  to  cause  an  increase  in  the  number 
of  cattle  placed  in  feed  lots  and  it  has  also  led  to  predictions  of  a  substantial 
increase  in  pork  production  by  mid-19T6. 

FAS:FCA:SPD.     SOURCE:     EW  (Economic  Week) 


U.S.  CATTLE  ON  FEED 


CATTLE  ON  FEED  IN  23  STAIES  UP  2  PERCENT  FROM  LAST  YEAR  -  In  the  U.S.,  cattle 
and  calves  on  feed  for  slaughter  market  in  the  23  major  cattle  feeding  states 
totaled  9,301,000  head  on  October  1,  1975.     This  is  up  2  percent  from  a  year 
ago  but  is  23  percent  below  October  1,  1973. 

Marketings  of  fed  cattle  for  slaughter  during  the  July- Sept ember  quarter 
totaled  5,018,000,  down  9  percent  from  197^  and  l6  percent  from  the  same 
quarter  in  1973.     Other  disappearance  during  the  July- Sept ember  quarter 
totaled  252,000  compared  with  325,000  in  the  same  period  last  year. 


U.S.  LIVESTOCK  SLAUGHTER 


SEPTEMBER  RED  MEAT  PRODUCTION  AT  YEAR  AGO  LEVEL  -  Commercial  production  of  red 
meat  in  the  United  States  totaled  slightly  over  3  billion  poimds  in  September, 
about  the  same  as  a  year  ago.     Commercial  meat  production  includes  slaughter  in 
Federally  inspected  and  other  slaughter  plants,  but  excludes  animals  slaughtered 
on  farms . 

BEEF  PRODUCTION  UP  11  PERCENT  -  Beef  production  totaled  2.1  billion  pounds, 
11  percent  above  September  last  year.     Cattle  kill  totaled  3,672,100  head, 
19  percent  above  last  year.     Liveweight  per  head  averaged  97^  pounds,  39  pounds 
less  than  September  197^. 

VEAL  PRODUCTION  ALMOST  DOUBLE  -  There  were  82  million  poionds  of  veal  produced  in 
September,  7^  percent  above  the  ^7  million  poixnds  produced  in  September  197^. 
Calf  slaughter  at  51^,600  head  was  up  80  percent  from  a  year  ago.  Liveweight 
per  head  averaged  28U  poiinds  compared  with  285  for  September  197^. 

PORK  PRODUCTION  DOWT^  20  PERCENT  -  Pork  production  totaled  901  million  pounds 
in  September,  20  percent  behind  a  year  ago.     Hog  kill  totaled  5,^67,800  head, 
21  percent  behind  last  year.     Liveweight  per  head  averaged  238  pounds,  U  pounds 
below  September  197^. 

LAMB  AMD  MUTTON  PRODUCTION  DECREASED  7  PERCENT  -  There  were  UO  million  pounds  of 
lamb  and  mutton  produced  in  September,  a  decline  of  7  percent  from  a  year  earlier. 
Sheep  and  lamb  slaughter  totaled  785,^00  head,  10  percent  less  than  a  year  ago. 
Average  lightweight  was  lOU  pounds ,  2  pounds  more  than  last  year . 

FAS:FCA:SPD.     SOURCE:     SRS  -  Crop  Reporting  Board 
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THE  BREAD  BASKET 

The  November  5  bi-monthly  FAS  Retail  Food  Survey  reveals  ceiling  prices 
have  been  imposed  on  certain  foods  in  six  of  the  fifteen  capitals  sur- 
veyed.    Brazilia  reported  a  ceiling  price  on  rice.     In  Buenos  Aires 
sugar  and  rice  have  maximum  ceiling  prices  fixed  by  the  Government  of 
Argentina.     These  have  not  changed  since  the  last  report.     Paris  bread 
price  was  reported  up  10%  as  a  result  of  authorized  increase  by  the  Govern- 
ment of  France.     The  Hague  quoted  milk,  bread  and  sugar  prices  at  the 
minimum  set  by  the  Netherlands  Government. 

Most  dairy  products  covered  were  up  in  the  European  Community  due  to  EC 
price  adjustments.     Butter,  for  example,  was  up  8%  in  Bonn  and  9.4%  in 
Brussels  since  the  last  survey.     Increases  in  Dairy  Product  Prices  in 
Denmark  were  approved  by  Monoploy  Board  in  Mid-September  and  again  in 
October  as  a  result  of  adjustment  in  EC  support  prices,  improved 
export  prices  and  increased  production  costs. 

Canberra  is  reporting  strong  increase  in  the  retail  price  of  beef  since 
last  survey.     This  has  been  due  to  the  steep  price  rise  for  live  cattle 
at  the  auctions  during  the  past  two  months.     The  general  Canberra  fore- 
cast is  that  there  will  be  a  general  rise  in  the  price  of  all  food  in 
the  coming  months.     This  is  the  result  of  rising  labor  and  other  costs. 

Rome  reported  significant  price  increases  since  September  in  pork  and 
eggs.     These  reflect  the  light  supply  situation. 

Broiler  price  increases  in  Brasilia  may  be  attributed  to  heavy  seasonal 
demand.     Consumers  prefer  to  eat  fresh  poultry  rather  than  frozen  beef 
which  is  the  only  meat  available  from  Government  stocks. 

Other  than  seasonally  adjusted  prices  for  fruit  and  vegetables,  most 
food  items  remain  generally  stable  or  reflect  average  inflation  rate 
increase  of  respective  country. 

In  Washington  D.C.   the  prices  of  beef  and  pork  went  up  slightly  in  Novem- 
ber.    Ham  reached  a  peak  for  the  year — moving  up  24%.     This  indicates 
consumer  buying  for  the  approaching  holiday  season.     Bacon  was  down  8%; 
Sugar  26%;  Rice  8%;  Eggs  7%.     All  fruit  and  vegetable  prices  were  down. 
Of  the  19  items  surveyed — 8  were  up;  11  down. 
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PORK  PRICES  SET  RECORD  IN  RESPONSE  TO  SHORT  SUPPLY 


Prior  to  1973,  retail  pork  prices  averaged  below  $1.00  per  pound  and  in 
recent  years  accounted  for  approximately  1/3  of  total  meat  consumption. 

Higher  feed  costs  in  1973  resulted  in  pork  production  cutbacks  that  pushed 
retail  pork  prices  over  an  average  $1.00  per  pound.     Higher  prices  in 
turn  began  to  affect  pork  consumption. 

Pork  production  cutbacks  continued  in  1975.     Producers  are  now  withholding 
some  gilts  (breeder  pigs)  from  market  to  allow  for  expansion  of  herds. 

Average  retail  pork  prices  reached  high  of  $1.59  per  pound  in  mid-October. 
This  is  over        percent  higher  than  prices  a  year  ago.     Premium  brands  of 
bacon  and  center  cut  pork  chops  are  selling  for  up  to  $2.50  per  pound. 

Through  the  first  three  quarters  of  1975,  per  capita  consumption  of  pork 
is  down  17  percent  from  previous  year  levels.     Reduced  consumption  reflects 
low  supplies  as  a  result  of  last  year's  small  grain  harvest  and  sharp 
increases  in  feeding  costs. 

Except  for  the  year  1935,  pork  consumption  during  1975  will  be  the  lowest 
on  record,  30  percent  of  total  meat  consumption. 


FDA  PROPOSES  DRAINED  WEIGHT  RULE 

To  provide  consumers  with  better  information  for  value  comparisons, 
FDA  has  issued  a  proposal  requiring  canned  fruit  and  vegetable  processors 
to  indicate  drained  weight  (amount  of  solid  food  in  container)  on  product 
labels . 

FDA  estimates  that  proposal  compliance  would  result  in  an  additional  $l6 
million  in  increased  product  cost.     FDA  is  requesting  comments  and  data 
from  interested  parties  to  allow  it  to  evaluate  cost-benefits  to  consumers. 

National  Canners  Association  (NCA)  estimated  that  proposal  would  increase 
their  costs  from  5  to  31  cents  per  2U-pack  case,  or  average  of  three 
quarters  of  one  cent  per  can,  which  might  be  passed  on  to  consumers. 

NCA  attributes  cost  increases  to  production  line  cost,  increased  laboratory 
and  technical  costs,  and  cost  of  new  labels.- 


FAS : FCA : SPD 
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NORWEGIANS  TO  EAT  LESS? 


Two  leading  Oslo  newspapers  recently  carried  editorials  on  a  food  saving 
campaign  called  "The  Future  in  Our  Hands".  Aim  of  the  campaign  was  to 
impress  on  Norwegians  they  can  cut  down  on  food  and  on  their  general  standard 
of  living,  and  that  this  in  the  end  will  benefit  the  starving  millions  in 
developing  countries.    A  poll  published  in  mid-October  showed  that  j6  percent 
of  the  respondents  felt  Norway  has  "too  high  a  standard  of  living",  and 
that  only  one  percent  wanted  it  higher.... 

The  two  editorials  agree  that  the  respondents  in  the  poll  did  not  know  the 
implications  of  the  questions  and  answers;  that  most  people  in  Norway 
probably  still  want  a  high  standard  of  living;  that  instead  of  a  reduction 
a  fairer  distribution  is  needed,  and  that  it  is  very  iinlikely  Norwegians 
would  agree  to  a  lowering  of  production,  increase  of  unemployment,  etc., 
which  would  result  from  a  lowering  of  the  standard  of  living. 


EC  SUBSIDIES  ON  FRUIT  AND  VEGETABLES 


On  October  29,  1975  the  EC  Commission  re-introduced  export  subsidies 
on  fresh  tomatoes  and  shelled  almonds,  and  increased  subsidies  on  un- 
shelled  walnuts,  shelled  hazelnuts  and  apples.  The  subsidy  on  peaches 
was  eliminated.     Effective  November  T,  1975,  the  Commission  also 
substantially  increased  the  export  subsidies  on  tomato  concentrate. 


NEW  ZEALAND   SHIFT  TO  CORN 


A  recent  shift  to  corn  growing  in  New  Zealand  is  expected  to  have  serious 
effects  on  the  dairy  industry  of  that  country.     The  dramatic  increase  in 
corn  acreage  is  in  the  top  dairy  producing  areas  and  is  according  to  Feed 
Grain  Advisory  Committee  of  Federated  Farmers,  the  most  important  change 
to  take  place  in  the  past  fifty  years  of  New  Zealand  agriculture. 


FAS:FCA:SPD 
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FISHING  TRENDS 


LIMA  -  Exploratory  fishing  continues  along  the  coast;  however,  no  large 
concentration  of  anchovies  has  been  found.     Anchovy  catch  during 
October  6-21  totaled  19,091  MT,  including  7,97^  tons  in  zones  one  and 
eleven,  117  in  zone  five.     The  number  of  boats  going  out  averaged  250 
with  only  ten  percent  reporting  catch.     Fishing  in  other  zones  was 
negative . 

January  -  September  1975  Fishing  Data:     2,963,693  MT  anchovy  catch; 
655,081  MT  Fishmeal  and  206,535  MT  Fishoil  Production.     Exports  during 
this  period  totaled  62^,111  MT  Fishmeal  valued  at  $129.9  million  and 
128,261  MT  Fishoil  valued  at  $37.2  million.     Stocks  on  September  30 
were  176,900  MT  Fishmeal  and  15,901  MT  Fishoil.     The  five  million  ton 
anchovy  catch  goal  expected  for  1975  will  not  be  reached  due  to  negative 
results  of  the  exploratory  fishing. 

ITALIAN /TUNIS IAN  AGREEMENT  -  Timisian  local  press  has  announced  agreement 
on  Tunisian/Italian  dispute  regarding  Italian  Fishing  in  Tunisian  Waters, 
and  Exports  of  Tunisian  Olive  Oil  to  EC  Market.  Agreement  calls  for 
immediate  Italian  purchase  of  20,000  tons  of  Olive  Oil  at  EC  intervention 
price.  Nine  impounded  Italian  fishing  boats  have  been  released  and  about 
100  Italian  fishing  boats  will  be  permitted  in  Tunisian  fishing  zone  for 
3-year  period. 

US/ROMANIAN  FISHERIES  BILATERAL  -  Talks  scheduled  for  November  12,  13, 
ik  at  Headquarters,  U.S.  Coast  Guard  in  Washington.     U.S.  is  undertaking 
major  initiatives  with  nations  fishing  off  U.S.  coasts  to  effect  transition 
to  a  200-mile  Fisheries  zone  through  negotiation.     This  new  Fisheries 
policy,  established  by  President  Ford,  was  put  into  effect  at  September 
meeting  of  ICNAF.     The  next  step  in  implementation  of  new  policy  is 
negotiation  of  Bilateral  Fisheries  Agreement  with  Romania,  first  of  a 
series  of  negotiations  to  be  undertaken  with  nations  fishing  off  U.S. 
Coasts . 


FISHERIES  MEETING  -  OECD  Fisheries  Committee  is  scheduled  to  meet  in 
Paris  November  2U-28,  1975. 

MEXICO  -  The  FAO  Fisheries  Research  and  Development  Project  Manager  has 
projected  that  Mexico  will  formally  enact  the  200  mile  Economic  Zone  by 
March  1976. 
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RECENT  DEVELOPMENTS  -  CCC  EXPORT  CREDIT  SALES  PROGRAM 


ZAIRE  -  Effective  October  2k,  1975,  a  new  $15  million  line  of  CCC 
credit  was  established,  for  the  Government  of  Zaire.     The  line  covers 
export  financing  of  rice  ($8.0  mil.),  tallow  ($1.0  mil.),  tobacco 
($2.0  mil.)  and  wheat  ($i;.0  mil.). 

Credit  terms  provide  for  three-year  financing  of  rice,  tallow  and 
tobacco  with  equal  annual  payments  of  principal  plus  accrued  interest 
at  the  end  of  12,  2h  and  36  months.     Credit  terms  for  wheat  provide  for 
one-year  financing  with  payment  of  principal  plus  interest  at  the  end  of 
12  months.     The  export  authorization  period  is  effective  through  Jxme 
30,  1976. 

NOTICE  TO  EXPORTERS  -  Since  August  of  this  year,  USDA  had  not  enter- 
tained applications  for  new  CCC  credit  financing  because  of  budgetary 
restrictions.     Effective  October  28,  1975,  U.S.  exporters  were  advised 
that  the  Department  had  received  a  supplemental  budgetary  allocation 
and  were  again  accepting  applications  for  financing  approvals  for  all 
eligible  commodities  except  wheat.     However,  they  were  also  advised 
that  this  notice  did  not  affect  financing  of  wheat  under  current 
existing  lines  of  credit . 

ELIGIBLE  COMMODITIES  -  Agricultural  commodities  currently  eligible 
for  CCC  export  financing  are: 


Beef  &  Dairy  Breeding  Cattle 

Breeding  Swine 

Cotton 

Cottonseed  Oil 

Dry  edible  beans 

Dry  edible  peas 

Eggs  (dried,  frozen  Se  canned^ 

Nonfat  dry  milk 

Poiiltry  (canned  &  frozen) 


Hog  Grease 
Peanut  Oil 
Raisins 

Rice,  milled  &  brown 
Soybean  Oil 
Tallow 
Tobacco 

Wheat /wheat  flour 


INTEREST  RATES  -  Current  interest  rates  are  8  percent  for  U.S.  bank 
obligations  and  9  percent  for  foreign  bank  obligations. 
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THREE  MTN  AGRICULTURE  SUBGROUPS  MEET  IN  GENEVA 


MEAT  SUBGROUP,  OCTOBER  6-10.     The  Subgroup  began  the  first  phase  of 
its  vork  program  by  undertaking  a  step-by-step  examination  of  trade 
measures  and  a  country-by-country  examination  of  market  structures 
and  trade  practices.     Topics  discussed  included  health  and  sanitary 
regulations  of  various  countries,  the  U.S.  Meat  Import  Lav,  and 
import  restrictions  of  the  European  Economic  Community  and  Japan. 
The  Subgroup  will  meet  again  early  in  February  to  (a)  extend  its 
first-phase  examination  to  additional  countries  and  (b)  begin  the 
second  phase  of  its  work  program  —  i.e.,  the  examination  of 
countries'  proposals  concerning  trade  liberalization,  concerted 
actions,  international  cooperation,  and  differentiated  treatment 
for  developing  countries. 

DAIRY  SUBGROUP,  OCTOBER  13-17-  The  Subgroup  devoted  itself  to  an 
intensive  examination  of  the  structure  and  characteristics  of  world 
dairy  trade  and  of  the  policies  of  major  trading  countries.     It  also 
discussed  the  effects  of  the  GATT  Arrangement  concerning  non-fat  dry 
milk  and  butterfat  as  well  as  the  OECD  Gentlemen's  Agre:ement  on 
powdered  whole  milk.     This  analytical  work  will  be  concluded  at  the 
next  meeting  of  the  Subgroup  in  mid-February.     The  Subgroup  will 
thereupon  take  up  a  discussion  of  countries'  proposals  relating  to 
the  negotiation  of  their  MTN  dairy  objectives. 

GRAINS  SUBGROUP,  OCTOBER  20-23.     The  Subgroup  continued  its  dis- 
cussion of  countries'  proposals  relating  to  trade  expansion  and 
liberalization,  market  stabilization,  and  the  problems  of  developing 
coTintries.     The  U.S.  Delegation  proposed  that  the  Subgroup  adopt  a 
negotiating  procedure  that  would  permit  it  to  move  quickly  to  explore 
concrete  solutions  to  grain  trade  problems  as  soon  as  general  proce- 
dural issues  affecting  the  Agriculture  Group  and  its  Subgroups  are 
resolved.     In  essence,  the  U.S.  suggested  that  countries  notify  high 
priority  grain  trade  problems,  having  a  direct  bearing  on  their  trade 
interests,  and  suggest  desired  solutions  to  these  problems.     Based  on 
these  notifications,  the  Subgroup  would  identify  and  deal  with  major 
categories  of  grain  problems  of  priority  concern  to  countries,  utilizing 
whatever  procedures  were  deemed  to  be  useful — whether  bilateral  or 
multilateral.     Solutions  relevant  to  grains  under  consideration  in 
other  MTN  groups  (such  as  Tariffs  Group  and  the  Nontariff  Measures 
Group  and  Subgroups)  would  also  be  considered  by  the  Subgroup  at  the 
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appropriate  time.     The  U.S.  proposal  was  thoroughly  discussed  as  were 
key  elements  of  the  proposal  of  the  European  Economic  Community  for 
a  comprehensive  international  grains  agreement  and  papers  submitted 
by  other  countries.     The  Subgroup  agreed  to  continue  these  discussions 
at  its  next  meeting.     The  U.S.  Delegation  stated  that  it  woiild  seek 
instructions  from  Washington  regarding  the  date  of  the  next  meeting. 


MTN  TROPICAL  PRODUCTS  GROUP  SETS  DATE  FOR  INITIAL  OFFERS 


The  MTN  Tropical  Products  Group  held  its  third  meeting  October  20- 
23.     It  reviewed  the  progress  of  bilateral  consultations  held  since 
June  to  clarify  requests  on  tropical  products  which  33  developing 
co;mtries  have  made  to  developed  countries.     At  its  next  meeting 
February  10  the  Group  will  discuss  how  developed  country  offers  in 
response  to  these  requests  will  be  presented.     These  initial  offers 
are  to  be  made,  if  possible,  by  March  1. 


The  U.S.  delegate  said  that  a  U.S.  March  1  offer  woiild  be  condi- 
tional on  the  procedures  of  the  Trade  Act  of  197^  having  been 
completed  at  that  time.     The  U.S.  delegate  also  said  that  the 
United  States  expected  to  begin  making  preliminary  substantive 
comments  on  request  lists  by  mid-November  and  to  indicate  after 
January  1  possible  contributions  developing  countries  would  be  asked 
to  make . 
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COMMERCIAL  FERTILIZER  DELIVERIES  IN  14  STATES,  1973-75 
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U.S.  GRAIN:     AVERAGE  WEEKLY  RAIL  CAR  LOADINGS 
AND  CAR  SHORTAGES,   197^3  -1975 
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ESTIMATED  OR  CURRENT  SHIPPING  RATES  FOR  GRAIN 
FOR  U.S.  GULF  PORTS  TO  VARIOUS  DESTINATIONS 
(FOR  VESSELS  LOADING  SIX  WEEKS  AHEAD) 
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TOTAL  WORLD  TRADE  DECLINE  AND  THE  LDC'S 

The  sharp  decline  in  total  world  trade  in  the  first  half  of  1975  has  delayed 
the  onset  of  economic  recovery  in  most  countries.     Though  there  has  been  an 
upturn  of  economic  activity  in  the  U.S.  and  Japan  recently,  no  recovery  is 
evident  yet  in  the  major  European  countries.     The  volume  of  total  OECD  imports 
in  the  first  half  of  1975  fell  by  20  percent  on  an  annual  basis  and  even  with 
an  expected  slight  gro^/th  in  1976,   import  volume  will  probably  be  below  that 
of  1973. 

Since  the  developed  countries  take  the  bulk  of  LDC  exports,  this  fall  in 
OECD  import  volume  is  constraining  LDC  economic  growth.     The  volume  of 
LDC  exports  is  expected  to  decline  in  CY  1975  after  growing  only  slightly 
in  197A.     Import  volume  in  the  LDC ' s  has  declined.     However,  despite  this, 
the  combined  current  account  deficits  of  the  LDC ' s  is  expected  to  rise  by 
25  percent  to  $35  b_llion  in  1975.     This  is  due  to  deteriorating  terms  of 
trade  for  the  LDC's  as  declining  commodity  export  prices  are  being  compounded 
by  rising  import  prices. 

Borrowings  by  the  LDC's  are  up  sharply  and  new  facilities  are  being  set  up 
by  the  World  Bank  and  the  IMF  to  augment  available  financing  on  easier  terms. 
However,  debt  repayment  figures  are  high  and  will  cause  an  increasing  burden 
if  low  export  growth  continues.     Already  in  1975  the  debt  service  payments 
of  the  least  developed  countries  to  the  OECD  countries  on  official  develop- 
ment assistance  alone  (excluding  trade  credits  and  other  commercial  lending) 
is  equal  to  over  40  percent  of  new  official  aid  in  1975. 

Further  import  volume  declines  by  the  LDC's  may  be  expected  in  CY  1976  as 
they  adjust  to  constraints  on  increased  financing.     Without  a  concurrent 
expansion  of  exports,  future  economic  growth  will  suffer.     The  World  Bank 
is  projecting  virtually  no  real  economic  growth  through  the  end  of  the  decade 
in  the  lower-income  countries,  those  countries  accounting  for  two-fifths 
of  all  LDC's  and  over  half  of  the  total  LDC  population.     Future  economic 
growth  in  the  higher-income  LDC's  will  depend  on  the  growth  of  world  trade 
which  is  directly  linked  to  OECD  economic  growth. 
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RECENT  TRENDS  IN  EXCHANGE  RATES  OF  FIVE  MAJOR  CURRENCIES 
AGAINST  THE  U.S.  DOLLAR 
(As  percent  of  pce^ Smithsonian  exchange  rate) 
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ARGENTINE  CATTLE  CRISIS  CONTRIBUTES  TO  GRAIN  RECOVERY 
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Argentine  agriculture  is  entering  into  a  period  of  difficult  adjustment 
because  of  extremely  depressed  livestock  situation  and  relatively  favor- 
able grain  prices.     The  cattle  industry  continues  in  a  depressed  state 
because  of  high  input  costs  and  very  low  prices  for  wholesale  cattle. 
As  a  result,  farmers  are  attempting  to  maintain  their  incomes  by  switch- 
ing from  cattle  raising  to  grain  and  oilseed  production.     This  situation 
is  causing  farmers  to  increase  plantings  of  wheat,  sorghum,  sunflower 
and  soybeans.     The  poor  cattle  price  situation  stems  from  the  European 
Community's  ban  on  beef  imports  which  is  expected  to  continue  into  early 
19  76,  if  not  longer.     Exports  of  beef  as  of  July  were  down  50  percent 
(to  94,000  metric  tons)  from  the  same  period  in  1974  and  down  70  percent 
from  a  more  normal  19  73  period.     Increased  exports  over  the  last  few 
months  have  improved  the  prospects  of  reaching  last  year's  export  level 
(289,000),  but  this  will  still  be  48  percent  below  1973. 

A  record  large  cattle  herd  of  60  million  head  has  been  maintained  because 
of  favorable  pasture  conditions.     There  is  some  evidence  that  calf  and 
female  cow  slaughter  is  on  the  rise  which  would  have  negative  medium  and 
long-term  effects  on  the  meat  production  potential  in  Argentina.  Domestic 
consumption  is  apparently  unable  to  increase  much  over  current  levels. 
In  fact,  a  rapidly  growing  inflation  rate  (over  200  percent  as  of  September) 
and  rising  unemployment  may  even  reduce  consumption.     Although  two  recent 
strikes  by  cattle  producers  have  temporarily  raised  wholesale  prices,  the 
high  prices  may  meet  increased  consumer  resistence. 

Total  grain  production  for  1975/76  is  forecast  at  24.1  million  metric 
tons  with  export  availability  of  about  12.5  million  metric  tons.  The 
1975/76  wheat  harvest  (beginning  in  December)  should  total  between  7.3 
and  8.3  million  metric  tons  depending  on  the  weather  during  the  remaining 
weeks  of  the  growing  and  harvest  seasons.     Planted  area  rose  11  percent 
following  substantial  increases  in  support  prices.     Growing  conditions 
have  generally  been  good  except  for  a  dry  period  in  September  in  the 
major  wheat  belt.     Assuming  good  weather  to  the  end  of  harvest,  wheat 
production  could  increase  3^   percent  over  last  year  to  7.7  million  metric 
tons,  the  highest  level  over  the  past  ten  years.     With  domestic  consump- 
tion around  4.5  million  metric  tons,  export  availability  could  be  3.5 
million  metric  tons  for  19  76.     Weather  and  soil  conditions  are  favorable 
for  planting  coarse  grains.     The  area  planted  to  corn  is  expected  to 
increase  significantly  while  sorghum  area  is  likely  to  remain  about  the  same. 
With  good  weather,  corn  production  (harvest  to  begin  in  March)  should 
reach  a  more  normal  level  of  9.3  million  metric  tons  compared  with  the 
poor  harvest  of  7.7  in  1974/75.     Sorghum  production  is  estimated  at  5.1 
million  metric  tons,  up  15  percent  over  1974/75.     Argentine  corn  and 
sorghum  exports  in  marketing  year  1976/77  could  total  around  5.3  and  3.0 
million  metric  tons,  respectively. 
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INDIA  EXPECTS  RECORD  FOODGRAIN  PRODUCTION  OF  llh  MILLION  TONS 


Monsoon  rainfall  in  India  was  adequate  and  veil  distributed  from  about 
June  19  through  September.     Fertilizer  supplies  were  readily  available 
in  most  farm  areas.     While  fertilizer  prices  this  year  were  about  double 
the  1973  level,  good  growing  conditions,  high  grain  prices,  easier  credit 
and  very  low  grain  stocks  encouraged  farmers  to  use  more  fertilizer. 
Total  fertilizer  use  in  19T5/T6  might  reach  3.1  million  nutrient  tons — 
up  from  2.7  million  nutrient  tons  last  season. 

Total  production  of  cereals  and  pulses  (called  food  grains  in  India) 
during  1975/76  (July- June)  is  expected  to  exceed  109  million  tons — 
up  from  about  102  million  tons  in  197^/75.     This  exceeds  the  previous 
record  of  lOB.^i  million  tons  in  1970/71.     While  production  of  rice  and 
sorghums  are  likely  to  reach  a  record  this  year,  output  of  corn  and 
bajra  will  remain  below  the  1971/72  peak. 

Per  capita  food  grain  output  in  1975/76  might  reach  179  kilograms — 
6  percent  below  the  I90  kilograms  recorded  in  1970/71.     This  means  that 
India  would  have  to  import  about  7  million  tons  of  grain  in  1975/76,  just 
to  fill  in  that  difference  of  11  kilograms  per  person.     The  average  Indian 
diet  contained  about  2,lUo  calories  in  1971  but  in  1975  the  level  was 
about  5  percent  less.     It  now  appears  that  the  average  diet  will  improve 
in  1976,  possibly  moving  within  1  percent  of  the  peak  level  in  1971. 

Milled  rice  output  in  1975/76  is  expected  to  reach  hk  million  tons — 
topping  the  previous  peak  of  hS.l  million  tons  in  1973/7^.     Good  monsoon 
rainfall  in  eastern  India  and  coastal  areas  of  southern  India,  combined 
with  greater  input  use,  bolstered  rice  yields. 

The  area  planted  in  high-yielding  varieties  of  rice  increased  from  about 
11  million  hectares  in  197^/75  to  about  12  million  hectares  this  season. 
Fertilizer  use  on  rice  is  estimated  at  1.1  million  nutrient  tons  in 
1975/76  up  from  8Ul,000  tons  last  season.     Heavy  fertilizer  use  con- 
tributed to  the  boost  in  output  this  season  in  West  Bengal,  Madhya  Pradesh, 
Punjab  and  Haryana. 

Estimates  for  each  crop  by  state  for  197^/75  indicate  that  milled  rice 
production  was  approximately  39.6  million  tons,  because  of  drought  in 
Orissa,  Gujarat  and  Tamil  Nadu.     Total  production  of  coarse  grains  this 
season  is  likely  to  exceed  28  million  tons.     The  record  occurred  in 
1970/71  when  30.6  million  tons  of  coarse  grains  were  harvested.  Sorghum 
production  should  reach  10  million  tons  in  1975/76  because  of  higher 
yields  in  western  India.     Bajra  production  is  expected  to  reach  7  million 
tons  in  1975/76--up  from  h.2  million  tons  in  197^/75  because  of  larger 
crops  in  Rajasthan  and  Gujarat.     Corn  production  would  have  probably  been 
about  7  million  tons  this  season,  but  severe  floods  destroyed  over  1 
million  tons  in  fields  of  Bihar  and  Uttar  Pradesh.     The  1975/76  estimate 
for  corn  production  at  5.3  million  tons  is  2.12  million  tons  below  the 
record  output  of  7.^9  million  tons  in  1970/71. 
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Government  programs  to  provide  adequate  supplies  of  irrigation  water, 
diesel  fuel  and  fertilizer  for  farmers  contributed  to  the  rise  in  1975 
wheat  output.     India's  wheat  harvest  in  the  spring  of  1975  was  estimated 
at  25.8  million  tons — up  from  the  poor  22.1  million  tons  level  in  1974. 

Rainfall  was  below  normal  in  early  1975,  but  an  excellent  performance 
of  high-yielding  varieties  on  irrigated  land  provided  higher  yields. 
The  area  planted  in  high-yielding  varieties  increased  from  7.9  million 
hectares  in  1971/72,  when  a  record  26.4  million  tons  of  wheat  were 
harvested,   to  about  12  million  hectares  in  1974/75.     Soil  moisture 
conditions  and  reservoirs  of  irrigation  water  are  ideal  for  the  1975/76 
wheat  crop  now  being  planted.     Government  officials  hope  the  harvest 
next  spring  will  reach  28  million  tons.     However,   the  total  area  planted 
in  wheat  during  1975/76  is  not  likely  to  reach  the  19,464,000  hectares 
recorded  in  1971/72.     Some  of  the  best  irrigated  wheat  land  has  been 
planted  in  the  profitable  export  crop,  sugarcane.     Wheat  production  in 
the  spring  of  1976  still  has  a  good  chance  of  reaching  a  record — perhaps 
over  27  million  tons. 

Government  wheat  procurement  in  1975  reached  3.9  million  tons,  compared 
with  about  1.9  million  tons  in  1974.     However,  wheat  flour  millers  were 
not  allowed  to  buy  wheat  in  surplus  states  for  shipment  to  deficit  states 
this  year.     In  early  1974,  wheat  flour  millers  from  cities  of  western 
India,  Calcutta  and  Madras  purchased  about  2  million  tons  of  wheat  from 
farmers  in  Punjab  and  Haryana.     They   paid   prices  to  farmers  about  45 
percent  above  the  procurement  price,  and  incurred  a  heavy  loss  for  1 
million  tons  of  wheat  they  sold  to  the  government. 

Output  of  cookies  and  bakery  products  by  some  large  firms  in  Bombay  re- 
mains about  two-thirds  below  peak  levels  recorded  in  1972.  Government 
allocations  of  wheat  to  large  commercial  flour  mills  are  still  far 
below  demand — reportedly  a  deficit  of  over  1  million  tons.     Most  of  the 
imported  wheat  goes  to  fair  price  shops  where  ration  card  holders'  demands 
are  not  fully  satified  either. 

Timely  rains  in  February  and  March  allowed  production  of  chickpeas  to 
reach  5  million  tons  in  19  75 — up  from  4  million  tons  in  19  74.  Total 
production  of  pulses  in  1974/75  was  about  11  million  tons  compared  with 
a  peak  of  12.1  million  tons  in  1967/68.     The  area  planted  in  pulses  has 
declined  as  the  area  planted  in  high-yielding  varieties  of  wheat,  sugarcane 
and  vegetables  has  increased. 
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THE  AGRICULTURAL  SITUATION  AND  OUTLOOK  IN  KENYA 


Kenya  in  1974  had  its  slowest  rate  of  growth — 3.6  percent  in  real  GDP — 
and  its  largest  balance  of  pajmients  and  trade  deficits  since  inde- 
pendence in  1963.     Per  capita  GDP  was  virtually  stagnant,  showing  an 
increase  of  0.2  percent.     It  is  estimated  that  1975  will  be  about  the 
same . 

A  near  record  or  possibly  a  record  corn  crop  is  being  harvested  in 
Kenya  this  year.     The  agricultural  outlook  is  also  favorable  regarding 
increased  production  and  export  earnings  from  coffee,  tea,  and  pyre- 
thrum. 

Kenya  is  one  of  the  few  countries  in  Africa  currently  exporting  grains. 
In  Eastern  and  Southern  Africa,  Malawi  and  Southern  Rhodesia  are  likely 
exporting,  and  South  Africa  is  exporting  large  quantities  of  corn. 
However,  Kenya  has  found  it  necessary  to  import  wheat  each  year  since 
1971.     But  the  downward  trend  in  domestic  wheat  production  has  ap- 
parently been  turned  around.     The  drive  to  increase  wheat  production 
is  mainly  based  on  bringing  new  lands,  formerly  Masai  pastoral  grazing 
lands  in  the  Rift  Valley,  under  cultivation  in  large  scale  units. 

Kenya  has  apparently  not  been  favored  with  large  amounts  of  mineral 
resources.     Kenya's  economy  has  been  hit  hard  by  highly  increased  costs 
of  imports.     In  1974,  import  prices  increased  by  some  61  percent  com- 
pared to  export  price  increases  of  about  30  percent.     During  the  first 
6  months  of  1975,  exports  have  increased  faster  than  imports,  compared 
to  1974,  but  the  total  value  of  exports  are  only  50  percent  of  imports. 

The  IMF  has  authorized  Kenya  to  use  SDR* 67. 2  million  under  the  extended 
fund  facility,  making  it  the  first  country  to  avail  itself  of  this  new 
facility.     In  late  October,  the  country  also  devalued  its  currency  by 
14.3  percent  in  relation  to  the  U.S.   dollar.     A  bouyant  world  economy 
and  trade  are  in  themselves  not  sufficient  for  Kenya's  economy  at  this 
time.     Continuing  external  assistance  and  private  inflows  of  funds  are 
needed  to  offset  large  trade  deficits. 

Some  of  Kenya's  higher  import  costs  are  due  to  what  might  be  described 
as  a  lag  in  agricultural  production.     In  recent  years  the  value  of  ag- 
ricultural imports  has  been  increasing  much  faster  than  that  of 
imports  overall.     Much  of  this  is  due  to  highly  Increased  costs  of 
sugar,  wheat,  and  vegetable  oil  imports.     The  Kenya  Government  has  in- 
dicated definite  plans  to  become  self-sufficient  in  sugar  and  to 
regain  self-sufficiency  in  wheat. 
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World  agricultural  market  prices  in  the  late  1960 's  and  extending 
through  1971  have  probably  not  served  as  good  guides  for  agricultural 
investment.     Kenya  had  a  large  surplus  of  corn  in  1968  which  became  a 
problem  when  a  treasury  subsidy  was  needed  in  order  to  export  this  sur- 
plus.    This  may  have  been  a  factor  in  the  Government's  reducing  its 
priority  for  agriculture.     Low  world  market  prices  were  one  basis  for 
the  Government's  dropping  of  corn  as  well  as  wheat  prices.  Dependence 
on  the  world  market  for  relatively  low-priced  wheat  seems  economically 
feasible  although  in  the  manufacturing  sector  the  Government  placed 
high  import  duties  on  competing  imports.     Strong  urban  political  forces 
also  favored  downward  pressure  on  food  prices.     In  general,  it  was 
easier  for  the  Government  to  lower  agricultural  prices  than  other 
prices . 

The  sharp  upswing  in  world  corn  and  wheat  prices  since  1972,  was,  after 
considerable  delay,  matched  by  the  Kenya  Government.     The  resulting 
price  pattern  shows  that  since  1967  corn  and  wheat  prices  have  fluctu- 
ated more  than  any  other  major  agricultural  commodity  in  Kenya  except 
for  sisal. 

Now,   the  Government,  as  in  many  other  countries,  has  stated  a  renewed 
priority  for  agriculture.     Even  if  only  some  of  these  objectives  for 
self-reliance  in  food  are  achieved,  the  possibility  of  a  swing  in  world 
agricultural  prices  in  the  opposite  direction  from  that  of  1972  through 
1974  must  be  considered  in  agricultural  or  economic  policies. 

PESTICIDES  ARE  REPLACING  FERTILIZER  AS  THE 
MAJOR  INPUT  PROBLEM  FOR  AGRICULTURE 


As  reported  by  FAO ,  it  appears  that  world  pesticide  supplies  may  prove 
to  be  one  of  the  major  limiting  factors  for  agricultural  production  for 
the  coming  year.     Global  inventories  of  pesticides  are  reported  to  be 
nearly  depleted,  prices  are  at  high  levels  and  factories  are  working 
to  capacity.     Spot  shortages  and  delivery  delays  for  certain  products 
have  been  reported.     Pesticide  prices  have  doubled  over  the  last  two 
years  and  for  some  products  are  as  much  as  four  times  greater.  This 
contrasts  with  the  fertilizer  situation  which  is  now  characterized  by 
huge  inventories  of  major  fertilizers,   in  both  the  major  producing  ex- 
porting countries  and  in  the  major  importing  countries  and  falling  in- 
ternational prices. 

Cotton  accounts  for  almost  half  of  the  world  consumption  of  insecti- 
cides.    The  fact  that  the  textile  industry  has  been  in  a  slump  has 
served  to  make  the  demand  for  pesticides  less  than  it  normally  would 
have  been.     The  trend  of  recovery  of  textile  demand,  and  thereby  cotton 
production,  will  directly  affect  the  demand  for  pesticides,  and  the 
tightness  of  supply  and  prices. 
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NOTE  Oata  are  seasonally  adjusted  Onemployment  tales  for  France  are  estimated  The  rates  shown  lor  Japan,  Italy.and  Canada  are  roughly  comparable 
to  US  rates.  The  rates  for  France  and  the  United  Kingdom  should  be  increased  by  about  30%  and  15%..  respectively,  and  those  for  West  Germany 
decreased  by  20%  to  be  roughly  comparable  with  US  rates. 


DOMESTIC  PRICES'  index  1970-100 


j 

f 


i 


I 


GNP' 

Constant  Market  Prices 


Average  Annual  Growth  Rate  Since 


Percent  Change 


Latest    from  Previous 

1  Year 

Previous 

Latest    from  Previous 

1  Year 

3  Months 

Quarter 

Quarter 

1970 

Earlier 

Quarter 

Month 

Month 

1970 

Earlier 

Earlier- 

United  States 

75  III 

0  ~I 

L.I 

2.1 

-2.2 

11.3 

United  States 

Sep  75 

0.2 

2.4 

1.3 

7.2 

Japan 

75  II 

0.8 

5.0 

0.4 

3.2 

Japan 

jun  /D 

—  i.j 

2.0 

-4.1 

5.5 

West  Germany 

75  II 

0.1 

1.5 

-4.9 

0.6 

West  Germany 

Jul  75 

-0.9 

2.3 

3.7 

1.2 

France 

75  1 

-2.5 

3.5 

-4.3 

-9.7 

France 

Aug  75 

-2.1 

-1.0 

-11.2 

-5.4 

United  Kingdom 

75  II 

-2.0 

2.4 

0.9 

-7.8 

United  Kingdom 

Sep  75 

1.0 

1.3 

-5.6 

-13.4 

Italy 

74  IV 

-4.3 

2.2 

-3.5 

-16.0 

Italy 

Mar  75 

7.6 

5.3 

-1.9 

4.0 

Canada 

75  II 

0.1 

4.0 

-2.6 

0.2 

Canada 

Jul  75 

2.2 

4.5 

1.9 

7.4 

I  Seasonally  adjusted. 


RETAIL  SALES' 

Constant  Prices 


Average  Annual  Growth  Rate  Since 


Percent  Change 


'  Seasonally  adjusted. 

-Average  for  latest  3  months  compared  with  average  for  previous  3  months. 


MONEY  SUPPLY' 


WAGES  IN  MANUFACTURING' 


Average  Annual  Growth  Rate  Since 


Average  Annual  Growth  Rate  Since 


Percent  Change 
Latest    from  Previous 


1  Year       3  Months 


Percent  Change 
Latest    from  Previous 


1  Year       3  Months 


Month 

Month 

1970 

Earlier 

Earlier- 

Month 

Period 

1970 

Earlier 

Earlier^ 

United  States 

Sep  75 

0.1 

6.1 

5.0 

7.1 

United  States 

Sep  75 

0.7 

7.5 

9.3 

8.7 

Japan 

Jul  75 

1.4 

15.7 

9.3 

10.3 

Japan 

Jul  75 

15.7 

21.8 

13.5 

-22.1 

West  Germany 

Aug  75 

1.7 

10.2 

14.4 

17.6 

West  Germany 

75  II 

1.6 

10.7 

9.2 

6.6 

France 

Jul  75 

0.9 

12.1 

13.0 

11.8 

France 

75  III 

5.0 

14.5 

17.4 

21.7 

United  Kingdom 

Sep  75 

2.5 

10.5 

18.6 

20.3 

United  Kingdom 

Sep  75 

0.2 

16.3 

25.0 

19.2 

Italy 

Apr  75 

-2.9 

17.0 

2.6 

1.4 

Italy 

Jun  75 

0 

19.5 

28.0 

24.8 

Canada 

Sep  75 

-0.1 

12.5 

15.1 

18.3 

Canada 

Jul  75 

0 

11.0 

15.4 

14.3 

'  Seasonally  adjusted. 

-  Average  for  latest  3  months  compared  with  average  for  previous  3  months. 


I  Seasonally  adjusted.  Hourly  earnings  for  the  United  States,  Japan,  and  Canada,  hourly 
wage  rates  for  others.  West  German  and  French  data  are  for  the  beginning  of  the  quarter. 
-  Average  for  latest  3  months  compared  with  average  for  previous  3  months. 


MONEY  MARKET  RATES 


Percent  Rate  of  Interest 


Representative  Rates 


Latest  Date 


1  Year  3  Months  1  Month 
Earlier        Earlier  Earlier 


United  States 

Dealer-placed  finance  paper 

Oct  29 

5.93 

8.93 

6.50 

6.80 

Japan 

Call  money 

Oct  24 

8.00 

12.50 

11.00 

9.50 

West  Germany 

Interbank  loans  (3  monttis) 

Oct  29 

4.06 

9.54 

4.36 

3.98 

France 

Call  money 

Oct  24 

6.00 

12.88 

7.38 

6.63 

United  Kingdom 

Sterling  interbank  loans  (3  months) 

Oct  29 

11.71 

11.50 

10.49 

10.59 

Canada 

Finance  paper 

Oct  29 

8.80 

10.63 

7.85 

8.90 

Eurodollars 

Three-month  deposits 

Oct  29 

6.64 

10.21 

6.98 

7.73 

A-4 


-I 

f 


i! 


seasonally  adjusted 


„  ,    65  79.369 

Sep  '3  8,189  I  70,948 
Balance        976  8,421 


CUMULATIVE  (MILLION  USS) 
1975         1974    ,  Change 


■ 


1972 


1973 


1974 


Setnilogarithmic  Scale 

1975 


71,487  j  1  1.0'A, 
7J,310|  -3.2% 
-i;822  1  10^244 


38,876 

39.328 

-452 


65,950 
48,764 


17.195 


34,209 
_32,001 
-2,793 


26,631 
35,586 
-8.954 


19,335 
25.199 


-5,864 


21.549 

20  706 

843 


2.324 


567899  n  75 
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EXPORT  PRICES 

EXPORT  PRICES 

National  Currency 

Average  Annual  Growth  Rate  Since 

US  $ 

Average  Annual  Growlh  Rate  Since 

Percent  Change 

Percent  Change 

Latest    from  Previous 

1  Year 

3  Months 

Latest    from  Previous 

1  Year 

3  Months 

Month 

Month 

197C 

Earlier 

Earlier 

Month 

Month 

1970 

Earlier 

Earlier 

United  States 

Sep  75 

0.7 

1 1  'y 

0.1 

1  Q 

United  States 

Sep  75 

0.7 

lit; 
11.3 

a  1 

0.1 

1.9 

Japan 

Sep  75 

-l.U 

—  3.3 

— 14 .4 

Japan 

Sep  75 

-1.6 

11.5 

—  5.5 

—21.1 

West  Germany 

Aug  75 

0.1 

5.7 

4./ 

1  C 
1.3 

West  Germany 

Aug  7 5 

— ^.z 

13.2 

6.4 

-30.1 

France 

Jul  75 

0 

8.9 

1.1 

-17.6 

France 

Jul  75 

-5.1 

15.1 

14.3 

-19.3 

United  Kingdom 

Sep  75 

1.2 

14.8 

19.9 

19.4 

United  Kingdom 

Sep  75 

0 

11.7 

7.9 

-16.4 

Italy 

Jun  75 

-0.4 

14.8 

9.9 

-6.2 

Italy 

Jun  75 

-0.1 

14.8 

14.1 

2.8 

Jun  75 

0.1 

10.1 

9.4 

19.7 

Pan  a 

Jun  75 

0.2 

iU.3 

4.0 

7.6 

IMPORT  PRICES 

OFFICIAL  RESERVES 

National  Currency 

Average  Annual  Growth  Rate  Since 

Billion  US  $ 

Percent  Change 

Latest  Month 

Latest    from  Previous 

1  Year 

3  Months 

1  Year 

M nn t  he 

O    IVI  Ul  1 1 1 1^ 

Month 

Month 

1970 

Earlier 

Earlier 

End  of 

Billion  US  $ 

Jun  1970 

Earlier 

Earlier 

United  States 

Aug  75 

0.2 

16.0 

1.4 

-10.9 

United  States 

Sep  75 

16.3 

14.  J 

1  q 

1  J,  3 

Ifi  7 

Japan 

Sep  75 

2.9 

14.6 

2.5 

2.8 

Japan 

Sep  75 

13.3 

i  1 
4. 1 

10.^ 

Ill  R 

14.0 

West  Germany 

Aug  75 

5.1 

5.5 

-2.2 

14.2 

West  Germany 

Sep  75 

31.1 

o.o 

jii.  J 

32.6 

France 

Jul  75 

2.3 

10.8 

-6.7 

-17.2 

France 

Sep  75 

10.6 

4.4 

8.5 

10.5 

United  Kingdom 

Sep  75 

1.1 

19.0 

10.1 

11.4 

United  Kingdom 

Oct  75 

5.7 

2.8 

7.6 

6.3 

Italy 

Jun  75 

-5.4 

19.8 

-1.2 

-19.3 

Italy 

Sep  75 

5.8 

4.7 

7.6 

6.7 

panaris 

Jun  75 

-2.7 

10.7 

16.2 

12.4 

Canada 

Sep  75 

5.2 

4.3 

5.8 

5.3 

CURRENT  ACCOUNT  BALANCE' 

BASIC  BALANCE 

Current  and  Long-TernvCapital  Transactions 

Latest  Period 

Cumulative  (Million  US  $) 

Latest  Period 

Cumulative  (Million  US  $) 

Million  US  5 

1975 

1974 

Change 

Million  US  $ 

1975 

1974 

Change 

United  States- 

75  II 

4,061 

6,064 

-1,761 

7,825 

United  States' 

7511 

1,611 

938 

-601 

1.539 

Japan 

Sep  75 

-5.5 

-1,120 

-5,741 

4,621 

Japan 

Sep  75 

-316 

-900 

-8,928 

8,028 

West  Germany 

Aug  75 

-752 

2,485 

5,134 

-2,649 

West  Germany 

Aug  75 

-1,349 

-2,792 

3,805 

-6,597 

France 

75  II 

767 

499 

-3,435 

3,934 

France 

75  II 

1,299 

1,404 

-2,324 

3,728 

United  Kingdom 

75  II 

-780 

-2,281 

-4,414 

2,133 

United  Kingdom 

75  II 

-1,948 

-3,758 

-1,748 

-2,010 

Italy 

75  1 

-461 

-461 

-2,470 

2,009 

Italy 

75  1 

452 

452 

-2,115 

2,567 

Canada 

75  II 

-1,156 

-3,188 

-725 

-2,463 

Canada 

75  II 

-526 

-2,151 

-270 

-1,881 

'  Converted  to  US  dollars  at  the  current  market  rates  of  exchange. 

1  Converted  to  US  dollars  at  the  current  market  rates  of  exchange. 

•Seasonally  ad|usted. 

^Seasonally  adjusted. 

EXCHANGE  RATES 

TRADE-WEIGHTED  EXCHANGE  RATES 

Spot  Rate 

As  of  7  Nov  75 

As  of  7  Nov  75 

Percent  Change  from 

Percent  Change  from 

Dec  66 

31  Oct  75 

US  $ 

18  Dec  71 

19  Mar  73 

Per  Unit 

Dec  66 

18  Dec  71 

19  Mar  73 

r.  Oct  75 

Japan  (yen) 

1  0.0033 

20.12 

2.06 

-12.86 

0.03 

United  States 

-12.13 

-2.88 

3.72 

-0.32 

West  Germany 

0.3906 

55.37 

25.88 

10.31 

-0.32 

Japan 

13.60 

0.01 

-11.83 

-0.01 

(Deutsche  mark) 

West  Germany 

31.55 

14.41 

9.29 

-0.08 

France  (franc) 

0.2290 

13.42 

16.30 

3.90 

-0.52 

France 

-7.97 

5.21 

2.69 

-0.26 

United  Kingdom 

2.0640 

-26.04 

-20.79 

-16.13 

-0.66 

United  Kingdom 

-48.41 

-33.38 

-18.45 

-0.62 

(pound  sterling) 

Italy 

-30.62 

-29.28 

-22.26 

0.08 

Italy  (lira) 

-16.21 

-0.20 

Canada 

5.58 

-1.04 

0.60 

1.32 

0.0015 

-7.37 

-13.78 

'  Weighting  IS  based  on  each  listed  country's  trade  with  16  other  industrialized  countries 

Canada  (dollar) 

0.9850 

6.79 

-1.28 

-1.27 

1.25 

to  reflect  the  competitive  impact  of  exchange  rate  variations  among  the  ma|0r  currencies. 
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AGRICULTURAL  PRIC 


7.5 


5.0 


2.5  - 


WHEAT 

Kansas  City  No  2  Hard  Winter 


0 

July  1972  1973  1  974 
15 

SOYBEANS 

Chicago  No  1  Yellow 

10 


5  - 


0 

July  1972  1973  1974 
1.0 

COTTON 

Memphis  Middling  1  '/i6 

0.8 

0.6  - 
0.4  - 
0.2  - 


July  1972     1973         1  974 


AGRICULTURAL  PRICES  Monthly  Average  Cash  Price 


7.5 


5.0 


2.5 


WHEAT 

Kansas  City  No.  2  Hard  Winter 


$  Per  Bushel 


Oct 

_L- 


6  Nov  3.91 

30  Oct  4.10 

Oct  75  4.09 

Nov  74  4.88 


0 

July  1972     1973         1974  1975 

15 


10 


0 


SOYBEANS 

$  Per  Bushel 

Chicago  No.  1  Yellow 

^    »         6  Nov  4.80 

4.97 

30  Oct  4.65 

Oct  75  4.97 

Nov  74  7.67 

1  1 

1     ,  I.I 

July  1972  1973  1974 
1.0 


0.8 


1975 


0.6 


0.4 


0.2 


COTTON 

$  Per  Pound 

Memphis  Middling  1  '/i6 

6  Nov 

0.5090 

30  Oct 

0.5165 

Oct  75 

0.5262 

Nov  74 

0.4190 

1            1  1 

0 

July  1972  1973  1974 
75 

SUGAR 

World  Raw  New  York  No.  1 1 

50 


25 


0 

July  1972  1973 
100 


1974 


July  1972     1973         1974  1975 


July  1972     1973  1974 
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$  Per  Bushel 


2.74 


Oct  I 


6  Nov 
30  Oct 
Oct  75 
Nov  74 


2.63 
2.60 
2.74 
3.51 


1975 


0  Per  Pound 


6  Nov  14.70 

30  Oct  14.00 

Oct  75  14.09 

Nov  74  56.80 


1975 


0  Per  Pound 


80.36 


Oct 
1_ 


6  Nov  77.50 

30  Oct  80.00 

Oct  75  80.36 

Nov  74  59.73 


37.5  1- 


300 


22.5 


15.0 


7.5 


0 


RICE 

No.  2  medium  grain,  4%  brokens 


$  Per  Gwt. 

f.o.b.  mills,  Houston,  Tex. 


18.25 


Oct  I 

_lJ 


3  Nov  18.25 

28  Oct  18.26 

Sep  75  19.75 

Oct  74  18.75 


July  1972  1973  1  974 
125 


100  - 


1975 


0  Per  Pound 

New  York  price 


6  Nov  63.50 

30  Oct  64.00 

Oct  75  63.16 

Nov  74  89.30 


July  1972  1973  1974 
350 


300 


1975 


200 


150  - 


100 


FOOD  INDEX  A 

1970  =  100 

v/246 

This  is  an  index  compiled 

bv  the  Economisl  for  16 

food  commodities  which 

enter  inlernational  trade. 

Commodities  are 

weighted  by  S-year  moving 

averages  of  imports  into 

industrialized  countries. 

1  1 

1  Octl 
1            1  1 

1975 


July  1972      1973  1974 


1975 


567900  1  1-75 


